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A monthly Investment outlook

Future focus

“.It 1s a great opportunity
to get access to the long
term Investors' investment
book with a research
capsule, buy/hold/sell real
time guidance, and get a
return  of 20%-60% in
6-12 months - this 1is the

“ unique offer Surrogate

The Markets in 2026: will be challenging !! Investor brings ”

DIGITIAN VIEW! MARKET WATCH

The Trump tariff effect is  still
continuing to have its effect on the global
economies. For the last 3 years, all
the major Global Indices have
registered more than 50% and
reached their all time high. 2026 will be a
challenging year for Global stock :
ll:}:l:il;:s’ iﬁ‘:lalzozitgrﬁl dcl(s)ll:g ;lnoir;: are spending heavily on this war (not Shangh:llﬂtzmpslte ;4181369, 35?:6
through SaasPocalypse. Rotations are }()}rl(;}i)uctive) but still it will increase NairobiSEZ0 | 2099 5:1%
happening to Gold/silver/metals/ ’ E&‘Ipt SE30 A7662 13.0%

Bitcoins. Tanzania All Shares| 3884
USA —

Nigeria SE30 3967

Morrocco All Shared 18667

FUTURE FOCUS

saugatab@mydigitian.com

is no fresh war with Iran which will
push oil price northwards. Equity Indices | Monthly | Monthly
Close | Change %
It is also interesting to note that when &P 6038 | 17%

an intense war is going on between, Nasdag 187 | 11%

Ukraine and Russia. The world (read
developed world) doing better as they

FTSE100 1022 | 27%

We project a cut of around 50 basis
points during second half of 2026- The US Stock Market Indices were all at

making the fed rate to 3%-3.25% given all time high. In last 3 years, S&P grew Bangiadesh DSES0) 1557
the Trump appointed New Fed Governor 64% while Nasdaq grew 92%. The

in office June 2026. The global GDP correction started in January with commodiy | MONHY | Monthly| ]
growth for GDP is projected by IMF at Nasdaq mainly losing 6% while S&P ommodity Close |Change%
3.3% (2025: 3.2% ) while Goldman Saach/ lost 3% due to rotation of value to Gold a5 | 92% | 9% | 6a6%
Morgan Stanley predicts 2.8%-3% whichi physical stocks like oil, metals, pharma |= ==~~~
and consumer discretionary. wTl oil 5.7 | 1B37% | BT% | B
It is expected that global inflation would Copper 592 | 35% | 35% | 42.2%
also fall to 3.6% (2024: 4.1%) due to fallin Due to the uncertain Al disruptions Irone Ore 10549 | 157% | -157% | 3.4%
crude oil price. Which is possible if there scenario the Market will take some time [__ Aluminium | 3115 | 32% | 32% | 183%
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Annual Earnings & Revenue Growth Rate - S&P 500
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to reevaluate the mega stocks and
other high PE Tech stocks and even
hardware stocks and there could be
even new rotation towards Al winner
stock.

The trump tariff has been turned down
by US Supreme Court for using
IAEEP. But Trump Government will
impose similar tarift through other
means. This will create uncertainty.
So capital Market will remain range
bound till June 2026. However, since
mid term election in November 2026,
the Government will take initiatives to
jack up the economic activity.

As of now the Government expects US
GDP to grow @2.4% (2025: 2.2%)
which is above average with a 2.5%
Inflation (2025:2.7%). So the
fundamental economic strength is
good.

Overvaluation of the market :

This is a very common discussion last
few years. The earning growth for the
companies in the S&P 500 (refer
Chart) shows that the revenue growth
will be 12.1% and 15.2% in 2026 and
2027 ; the earnings growth expected to
be 6.6% and 7%( both higher than
2025).

If we consider the Buffett Indicator,
which compares total US stock
Market Capitalization is at 2.2 times
GDP (2025: 2.1 times) which shows
the overvaluation in the market by
over 100%. Only three large economies
seen such high Market cap to GDP
over 1x, Canada (1.57x), India (1.33x)

\9}

and Australia (1.07x) - rest large
economies are well below 100%.

The current price/earnings ratio of S&P
500 is at 29.55x at the year-end (2025:
27.87x) way above the 5-year Average of
22.74. Forward P/E ratios are lower,
around 22.3x for 2026 estimates. High
ratios suggest market optimism but
potential correction risks.

I see lot of rotations within sectors in the
first half and more growth scenario in
the second half as there is clarity on the
tech stock performance and Al effect on
Software. The S&P will at least grow by
10%. But there will be lot of volatility so
it will be hard to make investment gain.

In this environment, investors need to be
nimble to save his money. Deep research
into sectors to understand effect. This year
will be for Industrials(Heavy), materials,
(cyclical sectors), Consumer Staples,
Energy and AI-driven technology and
Pharmaceuticals. For sure It will not see
all Mega 7 performing. Some will see
corrections or range bound movements.
Banks and Financial and Payment
companies will also see lot of correction.
In the tech space, there will be corrections
in semiconductor related stocks -
commanding high PE - may become
range bound in H2. This year will be
mainly for Data Centers/ cloud
Infrastructure apart from Al language
platforms. Open AI may come out with
their IPO in 2026 end.

Thus, Investors need to be careful while
investing in US stocks.

Continued Pg 3
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Indian Market :

Indian Market is also an overvalued
market with market cap to GDP is
at 1.33x which shows the growth
optimism in the market - grew for
the nineth straight year registered a
modest growth of 10.8% (PY
10.1%). This was mainly due to the
resilience shown by Indian industry
in the face of USA tariff. The USD
got stronger in terms of INR which
helped the exporters.

This also created the continuous
FPI net outflows from India to the
tune of $18.8 billion in 2025 and ~
$4 billion in January 2026 due. US
India Trade deal may bring the
flows back which clearly shows its
importance in the capital market
growth story.

The companies in the Nifty 500
registered an earning growth of
~14% in the full year of 2025 with
current PE of 22.5x and the
earning growth is expected to
continue for 10-12% in 2026 as
well. Forward PE is expected to be
20-21%. Thus, market has strong
fundamentals

IT Sectors which are SAAS based
and closely linked with US
Economy seen major uncertainties
due to Al impact and how their
revenue models will be impacted.
They will see correction and may be
some of them will gain back.
Similarly, Pharma stocks which are
also very much USA dependent
now see demand contraction and
looking for other global markets.

Indian GDP will be growing at
7.6% in 2026 (2025: 6.7%) and
Inflation would be around 2.5%
(2025: 2.5%). Thus, fundamental
growth story remains intact.

We think Nifty 50 will remain
subdued in the first half of the year
and if India/USA trade agreement
happens then FPI inflow will come
back and it will clock over 10%+
growth, Otherwise, it will see a softer
growth in 2026 and volatility and
sector rotation.

The major sectors for Investment will
be Defence (Government plans to
spend 11% of the Budget) but most
of the stock is already overvalued but
still with selection a gain can be made.
Railways, Infrastructure and
Capital Goods, Renewable Energy
the sectors which will do go good in
this year.

If US trade agreement happens, Gems
and Jewelry and Pharma will see
growth. In the IT, and Banking space
we shall see rotation.

It is advisable to invest in companies
with more reliance on Domestic
economy and less reliance on US
revenue.

China :

Given the sheer economic linkages of
Chinese economy to the world
economy,the growth in the Chinese
economy is also a feel good factor in
2026 continuing with 4.5% GDP
growth. China emerged as the next Al
Hub after USA

The main expected growth Areas
are : High-tech manufacturing (~10%
growth), Advanced manufacturing
(12%) incl. industrial robotics, 3D
printing, and new energy vehicles
(NEVs). Services at 15%, with I'T/
software services (with Al)and
semis surging 15%. Solar panel
export will moderate. Structural issues
remain but after long time consumer
discretionary is projected to grow
25%

Africa Market :

Unlike the last 3 years, African major
markets observed some favourable
correction in their currency value
protected their currency gain of last year.
Modest GDP growth and falling inflation
and domestic political stability - factors
helped these markets to grow. The stock
markets of Kenya(56%), Nigeria(50%),
Egypt (41%) and Tanzania (29%).

all the markets registered high double
digits growth for the consecutive year
(Refer to chart in Page 1). This also shows
fresh foreign capital net-flow into these
capital markets

The african narrow market growth trend
shows most of the stocks are at the life
time high valuation. So the scope of
further investment is limited. The market
will see some corrections in sectors.

Commodity

Gold will continue to proide better
return of 10%-20% in 2026 as well
mainly due to money flowing from
Capital Markets -the most preferred asset
class for Investors followed Vt
complimentary Silver. by 40%. Price of
Iron Ore will go up by ~10% Copper
will see further increase of 15% as an
alternative industrial use for Silver While
Aluminum price will further increase by
10%n. Crude price may hit $80 per barel
by 2026.

We suggest very careful investing in
2026, Al impact can play havoc in many
of the stocks and market volatility will
be higher. If you are selecting a new
stock invest in minimum four tranches
over a period of 3-6 months

Follow our monthly newsletter which
generally provide you few names which

will be the stock of the year.

Happy Investing.

> Continued Pg 4
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Country Name of the Industry Dateof | Entry [ Actual Gain |Actual Gain| Actual Gain |
. Published
Company Purchase [;r:;;] Publishedin| inJune |Publishedin

Dec 2024 2025 Dec 2025 ‘

USA Eli Elily Pharmaceuticals | 27-Mar-23 | 342 133% 129% 14% ‘
USA Meta Social Media 6-Feb-23 | 1749 252% 32T 281%

USA Micron* Semiconductor | 14-Apr-25 67.94 NA 04% 319% ‘

USA NVDA Al HW Stack 12-Apr-23 | 4543 AUT% 251% 309% ‘

India Lauras Lab # Bio tech 28-Mar-24 | 3926 56% 98% 181% ‘

India Newgen Software@ IT sevices 7-Apr-20 116 1378% 909% 628% ‘

i India Indian Bank Bank 11-lan-21 | 87 595% 647% 862% ‘

India Glenmark Pharma | Pharmaceuticals | 31-lan-23 | 371 MTh 488% 456% ‘

* Micron replaced NetFlix # Lauras Lab replaced Shivalik @ Newgen 75% Sold

sl Missed it ?

-

Surrogate Investor gains 40%+ p.a'

Join free /Register

https://www.digitiancapital.com/Surrogatelnvestor/Login.aspx
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Be a millionaire Start Surrogate Investment ?

After the success of Surrogate Investor for small and medium value investors We have

introduced SURROGATE INVESTMENT

Surrogate Investment is for High Value Clients who does not have time
to monitor their Investment and they are only interested in the return in their portfolio.

Why it is a success:

Skin in the game: the fund managers picked up these shares and invested in themselves basis
proprietary Research

Time to market :They are keeping daily watch on the stock/market behaviour and that of the
global trend

Regular Profit booking : They make profit and you make too in the medium to long term
Professional Expertise & Performance Track: Fund managers are super Qualified Professional
Experts with their Return CAGR varies between 35%- 48% over last 20 years

Why it is a better structure than market Portfolio Management?

Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

Full control of your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

ZERO FEES or UPFRONT PAYMENT : only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

A separate Digital Account with Digitian Capital : This will track trading results for easy
reference.

What is the structure of SURROGATE INVESTMENT IGLERStttietl

Minimum Investment Requirement : USD 500,000 or INR 3 crores

Markets : INDIA & USA

Open a dedicated Brokerage Account with any Large banking Brokerage
Minimum Investment : 12 months for each stock

Allow Digitian Capital processors to Buy and sell shares in your account

Quarterly Review of Investment performance and upside payment to Digitian

Capital Continued Page 7
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DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

The Digtal Geneation The world is changing superfast — media, Indian Budget 2025 special
communications, banking, currencies, education,

) o ) ) (Click here)
retail channels, health & medicines, travel and tourism, consulting,
manufacturing, agriculture, — every sectors facing disruptive innovations; Indian Stock Market Strategy 2025
Nano technology, internet of things, artificial intelligence and robotics will (Click here)
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them
| M

BN-A

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

3 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company
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