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MARKET WATCH

  Digit ian View

    A monthly Investment outlook

“..It is a great opportunity 
to get access to the long 
term Investors' investment 
book with a research 
capsule, buy/hold/sell real 
time guidance,  and get a 
return of 20%-60% in  
6-12 months - this is the
unique offer Surrogate
Investor brings ”

VOl 64  April 2024

He was among the earliest American 
investors to devote substantial focus to 
investment opportunities in then-
overlooked foreign emerging markets 
such as Asia and Eastern Europe.

In this kind of market, Volatility 
Index will  be at the highest levels 
which will create unprecedented 
volatility in stock upto 20% both ways 
during a day.

2. expectation;

company margins, while potentially 

providing cause for continued Federal 
Reserve tightening.

All these clearly indicates that the  road is 

economy. The core of Price's approach, 

proprietary research to guide investment 
selection and diversification to reduce risk. 
Secondly, instead of charging a 
commission, as others in the business did 

This is a series on technical analysis 
(TA) of  stocks- how it helps to enter 
into a long term position  in that stock.  
It will also cover the very important 
aspect of exit from the stock at the 
right time.

TA for adding up Positions : 

Continued from the last Newsletter  

6. Trading strategy derived from shock 
zone - Reverse operation method 
The core theory of contrarian investing is 
that most breakthroughs do not trigger 
market trends. Support and resistance are  

How successful technical Analysis  could 
be ? This works 90% of the time but fails 
for 10% of the time with stocks which 
defies all technical analysis norms and 
continuously break new highs or otherwise 
breaks new lows.

However, in value investing  the most 
important part is Fundamental Analysis to 
find out the fair value of the company and 
its stocks vis a vis its market price and its 

 

Continued 2eled a  1

    

Technical Analysis to enter into a position !  (Part 3)

Digitian View!
difficult points to break through. 
Traders take profit by closing the 
position at support or resistance 
levels.  For value Investors, support 
points are a good area to buy.

In the chart below support points and 
Resistance Points are highlighted  
This is a strong supporting trend line 
as three times the stock price touched 
the line. Similarly, Resistance line 
above is also a strong one as thrice 
stocks prices hit that line and fall 
back. Thus, if the resistance line is 
broken it registers a bullish trend.

due to the fact that China continued
with their COVID 2.0 Lock down for
the entire 2022 almost.
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COUNTRY DATA

In agriculture trade, China agreed to 
reduce non-tariff barriers that inhibit 
U.S. exports of beef, poultry, dairy, 
and other agricultural products. One 
example is sanitary and phyto sanitary 
measures. While these regulations 
intend to protect consumers from 
diseases and contaminants in food, 
they are akin to trade barriers if they 
are too restrictive. Farmers and 
Agriculture Sector will be benefited

. background of the people who started 
it and directed its past and the hopes 
and ambitions of those who are 
planning its future.”

n  
he can think independently of the 
crowd and reach the rich answer when 
the majority of financial opinion is 
leaning the other way."

Many of the global markets also depend 
on the revival of Chinese market especially 
developed countries like US and in EU 
mainly for the demand revivals, better 
supply chain and lower input cost. 
While countries in Africa and many of the 
South Asian countries also get better 
investment deals from Chinese investors - 
whether global rescission will be 
prolonged it will depend upon China to a 
great extent. The only headwind 
expected is related to COVID-19 
lock down but now the Chinese 
authority also declared that COVID 
-19 is not in the rear view mirror as well. 
From 2020 to 2022, China posted an 
annual average growth rate of 4.5 
percent, outpacing the global average as 
compared to 7%.

This shows that almost 6-7% pent up 
demand is already there. China needs to 
be one of the major countries to see the 
strongest growth this year, and its 
contribution to global economic 
growth will stand at 30 percent. 

4. 

Continued Page 3

 7. Filter the entire oscillation area

In addition to the height and length 
defined above to filter the volatility area, 
we can also use the moving average to 
span the volatility area: if the price crosses 
back and forth on the moving average, a 
volatility area is formed. The above chart 
shows the oscillation area.

This method filters out most of the 
oscillation area and greatly improves 
practicality.

For a Trader  this is a very lucarative 
pattern 

Potential risk = opening price - stop loss 
price: 

<

Potential profit = opening price - support 
price

It is advisable that we should not take a 
position when the potential risks outweigh 
the potential benefits. This approach will 
greatly reduce the draw down. 

Learning to spot technical patterns 
before prices start to move is one of the 
most critical" aspects of buying a stock

Yes, it's impossible to predict the market 
with complete accuracy, but if you trade 
long enough, you will start to spot 
different patterns that may signal 
upcoming price movements.

Head and shoulders, cup handles, and 
pennants are some of the more common 
patterns traders use to identify trends, 
whether continuation or reversal.

What is the pennant pattern?

If you've ever been to a baseball game (or 
at least watched it on TV), you've probably 
seen a pennant above the outfield to 
signify the home team's achievement. 

China plus one strategy of the
Government clicked as China remain
closed for long. Another important

They might say the 2008 World 
Series champions, or the 2011 NL 
East champions, but they're all the 
same size and shape. These flags are 
known as pennants, and Major 
League Baseball has issued them for 
nearly 150 years -- but eagle-eyed 
traders are starting to notice them on 
stock charts, too, often after a period 
of consolidation.

  Investors can use the pennant 
pattern to understand when a cooling 
trend is ready to reignite.

  A pennant pattern is identified by a 
flag candle following a sharp advance 
or decline. The initial uptick is a period 
when the pattern's flagpole price 
moves wildly in one direction. 
However, when the large price swings 
subside, a period of consolidation may 
begin.

This consolidation often looks like a 
sign of lower highs and higher lows 
on the coin's price chart. Two trend 
lines form at the same time, one 
sloping down to indicate resistance 
and the other sloping up to indicate 
support.

We shall discuss the pennants and 
other trendlines and scenarios in the 
next newsletter. (CONTINUED)
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VaLue inVesting
Debashish Neogi

on 12th ,everyday till 27th March  (14 
days self quarantine period ) I used to 
get 2 automated calls from the local 
authorities checking whether I am ok or 
not and if not ok what I am supposed to 
do .It didn’t end here ,police officer and 
a person from municipality came to 
check whether I am doing fine or not .I 
was stamped on my hand (like voter 
mark) so that other people are aware I 
am on home quarantine . 

Overall there has been few goof ups like 
migrant workers stranded etc but 
overall , India with limited resources till 
now have managed very well . 

India avoided lakhs of potential deaths 
in its collective fight. India's death rate 
per million is currently 1.4 compared to 
the global average at 35 & the US at 
228 as I write this article . We've also 
bought time to enhance medical 
infrastructure. 

Now its time ,we have to open the 
economy –We have to make a choice 
between “way of living now “ and 
“life” –a difficult  choice but we cannot 
keep the country under lockdown for 
long .

“A 100x Multi bagger will
be generally in the small 
cap, sector agnostic, 
multiplies in a short time 
span but  may be over 10 
years, - a right to win  is a 
must but you require a 
megatrend as tail wind”  

China +1 strategy which will 
only add to India’s benefit .  

If you are a fundamental investor, 
please allocate some money to the 
below themes for a long period of 
time –BUT invest .

New Stock Ideas : Sanghvi Movers     

 After the conference call of Sanghvi 
Movers (SM) for Quarter 4, 2024, I 
feel optimistic about the future 
revenue growth possibility on the 
basis of their comment - "EPC 
revenue this year(Fy25) to increase 
10x."-which implies  the growth of 
total business multi fold.   

It is very interesting to note  their 
collection Policy for lean WC. SM 
follows that the WC days in EPC will 
not go beyond 30 days or else they will 
stop the crane operations. This is a 
very unique leverage for 
construction/infrastructure sectors, 
which will remain positive for 
foreseeable future.  This shows the 
reason why the share is under bullish 
trend this year with a golden run from 
Rs 408 per share to Rs 1494 per share  
(3.7x gain).  

*Know when to jump out*

Another interesting extract from one of 
my favorite all time favorite 
writer ,Morgan Housel  

Many investors have little tolerance for 
a bad year or a stretch of 
underperformance. They think it’s 
noble. “I demand excellence,” they’ll 
say. But it’s just unrealistic. The huge 
majority of them won’t survive. 
Compounding is fueled by endurance, 
so sitting through market insanity is not 
a defect; it’s accepting an optimal level 
of hassle.

From Editor : Debashish being a 
super Investor in Indian Market, off 
late his comment on Sanghvi Movers 
was viewed over 66k+ investors 

Since the main purpose of Digitian View 
is to create like minded knowledgeable 
investors, as an editor  I have decided to 
showcase  his publicly flashed view on  
stocks to the readers so that you can 
get benefit of understanding how to 
pick up the potential Multi-bagger stock

Disclaimer : This should not be read as 
an Investment Advisory. All readers need 
to do their  own diligence before investing 
in any stock including this one. Stocks  
are subject to market risk. Debashish and 
Digitian capital  may have investment 
interest in the company. Our view 
are biased to that extent. 

Some of this money has found its way 
into stock markets all around the world, 
including India, driving stock prices way 
beyond what the earnings of companies 
justify. The foreign institutional investors 
invested a whopping $37.03 billion in 
Indian stocks in 2020-21, the highest they 
have ever invested. The next best being 
$25.83 billion in 2012-13.

This sent stock prices soaring with the 
Sensex, India’s most famous stock 
market index, gaining 68% in 2020-21. In 
fact,  the market capitalisation of all BSE 
listed stocks (not just the 30 Sensex 
stocks) went up by Rs 90.82 lakh crore in 
2020-21.

The poor do not buy stocks, the rich 
do. The rally in the stock market has 
benefited them tremendously, making 
them richer. 

Continued Page 5

But Still with a Market cap of Rs 
4704 crore (small cap), still there 
are lot opportunity for value investor

On the Domestic  Front, 
Government has been investing on 
Capital Expenditure(CE) in a scale 
never seen before. CE as % of GDP 
is now reaching 3.5% from  below 
2%.

According to me  the accounting 
profit is hugely deflated, imagine 
depreciating assets over 5 years to 
take advantage of income tax 
benefit (May also help taking fresh 
loans ) and the asset have average 
economic life of 15/20years. This 
provides a great hidden opportunity.

Furthermore, the ability to select 
your own customer speaks about 
demand and pricing power. Besides 
above tagging is one of the biggest 
moat of their EPC business . 

If we consider this  pricing power in 
core business and then extending 
core to asset light model of EPC 
with such payment condition and 
then a huge tail wind of the sector 
itself - these are ideal signals for 
multibagger formation.  

Biggest risk : cyclical industry 
need to evaluate every 1.5 to 2 
years
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 Happy Investing !!

promoter @ 3.5% instead of 1.5% 
(as he didn’t take any increment for 
last 5 years)
2) They had deployed personal
capital of Rs 20 cr only at 7%+ pa
during difficult times

3) The employee cost (123% up)
since it  includes EPC cost (77% of
entire EPC cost is employee cost)

Why Sanghvi Movers will be a 
multibagger ?

• I maintain my stance that the PAT
of Sanghvi movers is logically and
legally as per rules deflated
(aggressive depreciation )
• The right way to see the valuation
is  Cash PAT multiple (15.5x) and
not PE multiple (25.1x)
• Even in Cash PAT Multiple the
Valuation is deflated
• Hence better to calculate the life
time value of these assets (2490 Cr is
Gross Block ) which has huge
earnings capacity !

First way (my way –crude 
approach) :

1.The  future value of  2,490 cr  with
a 15% annual yield (they now get
24%) over 25 years is approximately
81,574 cr

2. Present value of ₹81,574 crore after
25 years with an annual inflation rate
of 6% is approximately ₹18,998 crore.

Second way (traditional way –DCF 
approach):

•Discounted cash flow (DCF) of an
investment of 2,490 Cr  with a 15%
per annum discount rate over 25 years
and a terminal value growth rate of 2%
is approximately 17,386 Cr

So  a value gain of 3.8x present market 
capitalization.

Where can we go wrong ?

I have  taken yield at 15% which is 
15/24 =63% capacity utilisation. 

Though currently for last 3 years it is  
at an average of  80%+ it can be much 
lower than my assumption for  longer  
period of time .  

For a small cap multi bagger the most 
important aspect is your view of sector 
and review of  your hypothesis every 
18 - 24 months.

Largest Crane Hiring Company
SML is the largest crane hiring company 
in India & ranked 5th in 
the world by “Cranes International'' 
a Crane Journal. Company is 
engaged in the business of providing 
medium sized Heavy Duty Cranes 
on rental basis to various private & 
public sector undertakings. SML has 
a fleet of 387 Cranes as on 31st 
March 2022 having Lifting Capacity from 
40 Tons to 800 Tons, all these cranes 
were imported from 
Germany, USA, UK, Japan, 
Singapore. SML also does Heavy 
Lift, Lift Planning & Plant 
Maintenance jobs. 

Market Share
SML claims to have over 40-45% of 
the market share in the overall 
domestic crane rental market, and around 
60-65% per cent market allocation in the
high-end crane market of >400 MT.

My 2 cents : We need to remove the 
cyclicality (of earnings) by looking into 
mega trend sector for longer instead of 
only one/ two quarter, having said that 
we also need to be careful of cycles and 
check our investment thesis every 1-2 
years  ex MFI works in cycles I have 
gone thru the pain of those cycles 
(Arman financials moving to Rs 1100 
from Rs 600 in 2 quarters and then 
falling to Rs 300 in one quarter) but I 
constantly kept evaluating every 2 years, 
allowed me to hold Arman financials for 
last 7 years and its 11 x from first 
purchase and is still My largest holding. 
However, I could be completely wrong 
on my thesis on Sanghvi movers but that 
is the risk I have to take in value 
investing as betting on future which is 
uncertain.

Another factor came out is the high 
increase in Top Executive compensation. 
But they clarified 1)The Board 
approved paying commission to MD /

Saugata
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Be a millionaire Start Surrogate Investment ? 

After the success of Surrogate Investor for small and medium value investors We have 

introduced  SURROGATE INVESTMENT

Surrogate Investment  is  for  High Value Clients who does not have time 
to monitor their Investment and  they are only interested in  the return in their portfolio.

Why it is a success:
• Skin in the game: the fund managers picked up these shares and invested in themselves  basis

proprietary Research
• Time to market :They are keeping daily watch on the stock/market behaviour and that of the

global trend
• Regular Profit booking : They make profit and you make too in the  medium to long term
• Professional Expertise & Performance Track: Fund managers are super Qualified Professional

Experts with their Return CAGR varies between 35%- 48% over last  15 years

Why it is a better structure than market Portfolio Management?

• Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

• Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

• Full control of  your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

• ZERO FEES or UPFRONT PAYMENT  :  only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

• A separate Digital Account with Digitian Capital :  This will track trading results for easy
reference.

What  is the structure of  SURROGATE INVESTMENT ?

• Minimum Investment Requirement : USD 500,000   or  INR 3 crores
• Markets :   INDIA  & USA
• Open a dedicated Brokerage Account with any Large banking Brokerage
• Minimum Investment : 12 months for each stock
• Allow Digitian Capital processors to Buy and sell shares in your account
• Quarterly Review of  Investment performance and upside payment to Digitian

Capital
Continued Page 7
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DIGITIANS are those who born in or after the 
year 2000 and will be a dominant force through 
2075. They are completely different in usage of 
their left brain and motor nerves. They are 
different from the Millennials in behaviour, 
thinking and action.

The world is changing superfast – media, 

 How to inVest in 
Digitian capitaL 

Presently DIGITIAN  is raising money from Equity Investor in various classes 
(A, B and C) depending upon investment amount. This is a Unique opportunity to 
select a Zero Tax destination to Invest money especially for Diasporas. If you 
need to know about Investment opportunities, Please write to us for more details 
at info@mydigitian.com

  Unique Access to Frontier & 
Emerging Markets

  Value Stock Pick 
  Online Investment Platform

  Cheaper Cost
  Multi-bagger return
  Open & Transparent Upside 

Sharing

DiscLaimer

info@mydigitian.com 

Standard Chartered Tower 

Level 5  Emaar Square 

Down Town, Burj Khalifa 

PO Box : 35482 

Dubai UAE

Visit our website :

• Market Vision

Indian Budget 2020 special

• WORLD 2020 and
INDIA 2020 (Click here)

We are looking for Virtual 
Analyst. 

Apply at  
Career@mydigitian.com

mydigitian.com

Contacts us :

DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company7

communications, banking, currencies, education, 
retail channels, health & medicines, travel and tourism, consulting, 
manufacturing, agriculture, – every sectors facing disruptive innovations; 
Nano technology, internet of things, artificial intelligence and robotics will 
be overwhelmingly embedded. In this age, model disruption, extinction, 
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded 
as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any 
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own 
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication 
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments 
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its 
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such 
distribution or use would be contrary to local law or regulation, including the USA.  The  News letter is published  from  RAK, UAE

http://www.mydigitian.com/wp-content/uploads/2020/01/Newsletter-Dec-19-compressed.pdf
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