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Technical Analysis to enter into a position! (Part 2)

DIGITIAN VIEW!

This is a series on technical analysis
(TA) of stocks- how it helps to enter
into a long term position in that stock.
It will also cover the very important
aspect of exit from the stock at the
right time.

TA at Buy:

A good stock is a good stock even if it
started falling from the price you entered
in the counter by 40-50% but it will again
come back to its potential over 2-3 years
time. Technical analysis is not required to
spot a Good stock. The process
identifying a Value stock is completely
different. However, if there are more than
one good value stock then you could
apply technical analysis to see whether the
price you are paying right.

For a growth stock (where the value is
already established and the price is now
your assessment on the growth) then
technical analysis could help you the
right entry point.
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TA at Sale:

For the most experienced value

investors also the most problematic
investment decision is when to sell.
By nature Value Investors do not sell
their stocks ever and they will never
can sell their stock at the peak price as
they will always think that there will
be a next high peak down the lane.

So it is better to test your hypothesis
at each chart price peak along with

Technical Analyses.

TA for adding up Positions :

If you are planning to add more to
your current holding then you must

do technical analyses before

determining the price to eneter.

We discussed the very fundamental of
Technical analyses in Part 1 through
Support and resistence. Today we
shall discuss their interchangeability
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“.It 1s a great opportunity
to get access to the long
term Investors' investment
book with a research
capsule, buy/hold/sell real
time guidance, and get a
return  of 20%-60% in
6-12 months - this is the
unique offer Surrogate
Investor brings

MARKET WATCH
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Nairobi SE20 1732 9% | 16.1% | -10.0%
EgyptSE 8297 | %% | 1L1% | 73.9%
TanzaniaAll Shares | 1790 | 11% | -14.4% | 11.2%
Nigeria SE30 /8L | -05% | 367% | S41%
Morrocco All Shares | 13007 | 0.0% 1% | 12.1%

Bangladesh DSE 30

011

Commodity Monthly) Monthly 2024% | 2023%
Close |Change %

Gold 2259 8.0% 9.0% | 13.2%
Crude 0il 87.62 5.0% 16.4% | -12.4%
WTI oil 84.10 5.4% 19.6% |-12.3%
Copper 4.0 5.2% 47% | L0%
Irone Ore 109.5 | -3.8% |-19.7% | 22.6%
Aluminium 2339 4.4% 1.1% | -2.8%
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COUNTRY DATA

1. Support and resistance role reversal
principle :

Countries |GDP (USD

There are two possible ways to draw a B

When price breaks through point G sloping trend line. Method 1: Draw a

resistance, short sellers who were short at

the initial resistance point will find frend line of the highest prices or USA_ | 21%6
themselves going in the wrong direction.  Resistance points China 17063
The idea is: if the price is close to cost, we :

will lower the price. As they expected, India nl
when the price reaches point H, there Egypt 500
will be a large number of liquidations,

causing the price to rise. Kenya 115
Investors who were long when the price Tanzania n

reaches point H support level(Resistance Morocco | 138
levels A C & E earlier) it is a good time

for them to increase their holdings. Method 2: Draw a trend line of the 187

Support and resistance are strong Lowest prices or Support points Bangladesh| 486
competition between bulls and bears.

2. Support and resistance levels
represented by wave of peaks and
troughs. A resistance break out is the
signal for a buy

Monthly
Forex Monthly

Close

Change %
EURUSD 1074 | -0.92%
GBPUSD 1255 | -0.87%

4. Trend line design can open and
close positions by definition when the USDINR 83460 | -0.66%

long-term rising line (moving average) USD KES 13000 | 11.36%
is broken, we can sell or when the
long-term downward line is broken, it USDEGPOUND | 4764 | -35.14%

could be a time to buy ( for both there USDTZ5 L6500 | -0.58%
3.Trend lines: inclined trend lines and are many false signals winning rate is USD NAIRA | 1307.00| 23.30%
horizontal trend lines connectany two  very low less than 40%.) So many USDTAKA 107 | 00
lows and you get a trendline; But a other filters are required to be applied. . .
meaningful trend line requires three or
more bottoms. 5. Theory of Breakthrough Trend the

area of oscillations are the rectangular
~ area between horizontal resistance and
L_/ 2 support lines (ACE and BDF) - two
such pairs of point spread apart atleast.
if the market breaks through a point
that has not been broken for a long

time, the trend is likely to continue to
develop towards breakthrough trend.

The steeper the slope of the ascending
curve, the less meaningful a downward
breakout is and indicates the entry of an
ascending channel. The smaller the
slope of the upward curve, then its
downward breakout indicates a

We shall discuss more useful trendlines
d d and scenarios in the next newsletter.
downtrend. (CONTINUED)
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VALUE INVESTING

Context : Indian market has been in
a golden bull run for the last 6 years
since 2018 - Indices have doubled
with a return of 104.7%. So the
obvious  question is what is the
future of the Indian stock market?

Out of last 20 years, market have
corrected in 18 years more than 10%.
Hence, I expect that market (read Nifty /
Sensex )will correct in 2024 by at least
8-10% anytime , only issue : we don’t
know exactly when.

Having said that I would also like to
mention that for first time in history of
Indian market the forward earnings

No One Knows the Future in the short run (part 2)

““A 100x Multi bagger will

be generally in the small
cap, sector agnostic,
multiplies in a short time
span but may be over 10
years, - a right to win is a
must but you require a
megatrend as tail wind”

(Repeated

From the below table, It can be seen
that in the last two years FY 22 and FY
23 all the sectors are up from 9% to

48% yearly.  This happened only
during FY 12- FY 14 when for 3 years
all the sectors registered positive
growth.

For the last 7 quarters from Jun 22
to Dec'23, all the sectors are in
positive. This shows that market is
under Bullish trend and creating new
highs.

On the Domestic Front, Government
has been investing on Capital
Expenditure, in a scale never seen

rowth is keeping momentum with .
}g‘orwar 4 PE ping before. CE as % of GDP is now
reaching 3.5% from below 2% and
Sales- Yo¥ FY1Z FY13 FY14 FYIS FYL6 FY17 FYLE FY19 FY20 FY21 FY2Z FY23
COmim Services 0% | BN 11% 2™ 5% | -1  -13% 2% B% ':ISH . 16% 19%
Consumer DISC | jom 4%  24%  11% 4% 3%  12% 6% [S13% 4%  16%  29%
[imcl. Auto)
Ex TaMao 17%  16% | b1 | TR OB% 9%  15%  10% [-11% | -4% 1% | 33N
DN 15%  16% 10% 9% 2% TR 5% 11% 5%  10%  15% 16%
Staples |
Energy 33N 11% TR -O%  -20% T 20% 35% 0% -20% 4B%
Financials 14%  15% 14% 20%  16% 17% 5%  17% | 20%  14% 1% | 17%
Health Care 2T 26% 259, ki =58 4% =49 11% 11% 1% 1.7% o
Industrials 27%  ISM 13N 10% 4% TH O12% 15% BX - 4% AN
information 5% 19% | 31% | 13% 10% 14% 4% 16% 9% 6% 19% 18%
Technology I | |
Materials 19% | 5% | 11% I -12% 12%  18W 4%  -3N TR AN 10%
Uit bithes. 13% B 13% 3% 1%  13% @ E% 11% ™ Iw 13%  34%
DEP ouroe: Bocmbeng, reestes, OEP; Duss a1 o Des DO2D

It is predicted to grow further in
2024 given it is the election year.

Sunrce: | P Moyan G t the Markets

Indian government capital spending

% of GDP, current prices, budget per fiscal year
4%

Foracast”

3%

I
|
!
2% I
I
I

I% T T T T T T 1

Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23
17 20% 22% 19%. 17% 14%

- A% . 13% 19% 9% SN 27X
18% 4% 29% 33X 4% 0%
17 19% 17T% 16% 10% 6%
49% 4ATR 39K 14% | 4%
WK 11%  14% 17% 25% 6%
1% 9% T B3 T* %
27% ITHR 3ATHR 36N 4% 10%
2% 2% M 0% 1BW  14%
35% 5% 18% 10% 5% 3%
25% 28 1% 9% 18% 10%

. Continued Paie 5



Pick-up in earnings driving markets

Year Nifty 50

. 2013-23

2053 6304=—  10year CAGR%

2014 8,283 13.2

2015 7,946 N—
~02013-1

2016 8,186 | ' 5year CAGR %

2017 10,531 11.5

2018 10,863

2019 12,168 L] 0 2018-23

2020 13'932 41 ET}';ar CAGR %

2021 17,354 '

2022 18,105 —

2023 21,742 =1 3year CAGR %

2024 15.8

MY carings

© {3_":‘;2;] 201323

389 _—1° 10 year CAGR %
428 10.0 8.9

384 -10.3 _

399 39 | H° gn;eaa-rl gm;n %
463 16.2 : W)

455 -1.8

531 167 | | 0201823

68 19| 5yearCAGR%
724 54.7 14.9

805 11.2 P

913 13.4 =—1 3 year CAGR %
1,079 18.2 24.9

2019-24 - 5 year CAGR in earnings - 15.21%
| Note : 2023 EPS includes estimates for the Oct - Dec 2023 quarter. 2024 EPS and earnings growth is an estima

Source : Bloomberg

Capital Expenditure on Infrastructure
building will increase the multiplier
effect and created the environment for a
positive private sector capital response.

From an outside in perspective Nifty
looks over valued.

If you refer to the side chart, for the

I do not know how Indian market
will behave in short or mid term but
I know for sure Indian market will be
in an upward trajectory in the long
term.

Hence, as a value investor, my
advise will always : Be invested in
the market. Because you cannot
simply time the market.

first time you would see the Nifty

forward PE is
earnings and projected earnings.

For the last 10 years Earning growth was

a moderate 8.9% while the nifty 50
growth 13.2% representing 1.48x.

While in the last 3 years Earning growth
was a moderate24.9% while the nifty 50

growth 15.8 representing only 0.63x
implying higher forward PE.

backed by strong .

Good management with strong
execution skills and skin in the
game (because you are betting
on the jockey )

e A company which has
competitive edge /Right to win
and have clear focused
“strategic intent “ for years.

e [ can clearly see “sustainable
profitable growth “atleast for
next 5 years

—all the 3 words are very important
for me —sustainable, profitable and
growth !!

e Company should have pricing
power

e Available at reasonable
valuation, relative to the market
standing;

(However please be very careful
while taking an exposure at this
market level unless you are sure
of the value of the stock you
should not invest)

Most of my much-baggers are in the
micro-small caps. In a growth market
like india with Longterm goal, |
believe your return will be 2x higher
if your in small cap. The common
theme I see in small-cap companies
that ultimately become sustainable
winners is the promoter and
management teams .

You can make a judgment by just
looking at their credentials, how they
talk, how they operate, skin in the
game, that you know they should be
running a much larger business.

Keeping above in mind be focused
on India in following sectors :

o Good Private banks & NBFC
specially good MFI

o Good Pharmacy companies

o IT specifically in ER&D space

o Big Real estate companies

While growth and profit are vanity
and sanity but cash is reality and
hence some cash % ideally above
20% is best to hold now for any crash
to capitalize at that moment .

Happy Investment!!
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https://www.mydigitian.com/wp-content/uploads/2021/06/Newsletter-April-2021-compressed.pdf
https://www.mydigitian.com/wp-content/uploads/2021/06/Newsletter-April-2021-compressed.pdf

R —
Be a millionaire Start Surrogate Investment ?

After the success of Surrogate Investor for small and medium value investors We have

introduced SURROGATE INVESTMENT

Surrogate Investment is for High Value Clients who does not have time
to monitor their Investment and they are only interested in the return in their portfolio.

Why it is a success:

Skin in the game: the fund managers picked up these shares and invested in themselves basis
proprietary Research

Time to market :They are keeping daily watch on the stock/market behaviour and that of the
global trend

Regular Profit booking : They make profit and you make too in the medium to long term
Professional Expertise & Performance Track: Fund managers are super Qualified Professional
Experts with their Return CAGR varies between 35%- 48% over last 15 years

Why it is a better structure than market Portfolio Management?

Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

Full control of your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

ZERO FEES or UPFRONT PAYMENT : only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

A separate Digital Account with Digitian Capital : This will track trading results for easy
reference.

What is the structure of SURROGATE INVESTMENT IGLERStttietl

Minimum Investment Requirement : USD 500,000 or INR 3 crores

Markets : INDIA & USA

Open a dedicated Brokerage Account with any Large banking Brokerage
Minimum Investment : 12 months for each stock

Allow Digitian Capital processors to Buy and sell shares in your account
Quarterly Review of Investment performance and upside payment to Digitian

Capital .
Continued Page 7
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DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

The Digtal Geneation The world is changing superfast — media, Indian Budget 2020 special
communications, banking, currencies, education,

retail chan.nels, hfealth & medicines, travel ‘and .touri.sm, ' consul‘ting, IND\;VAO ;{01513 (2(?12i(03kaﬁgre)
manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.
We make you ready for them
| M

BN-A

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

3 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company
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