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  Digit ian View

    A monthly Investment outlook

“..It is a great opportunity 
to get access to the long 
term Investors' investment 
book with a research 
capsule, buy/hold/sell real 
time guidance,  and get a 
return of 20%-60% in  
6-12 months - this is the
unique offer Surrogate
Investor brings ”

VOl 62  February 2024

He was among the earliest American 
investors to devote substantial focus to 
investment opportunities in then-
overlooked foreign emerging markets 
such as Asia and Eastern Europe.

In this kind of market, Volatility 
Index will  be at the highest levels 
which will create unprecedented 
volatility in stock upto 20% both ways 
during a day.

2. expectation;

company margins, while potentially 
providing cause for continued Federal 
Reserve tightening.

All these clearly indicates that the  road is 

economy. The core of Price's approach, 
proprietary research to guide investment 
selection and diversification to reduce risk. 
Secondly, instead of charging a 
commission, as others in the business did 

This year I would cover  a series on 
technical analysis of  stocks- how it helps 
to enter into a long term position  in that 
stock.  It will also cover the very important 
aspect of exit from the stock at the right 
time.

Technical Analysis is mainly required for 
trading in  stocks mainly for short term 
trading. However, for medium term trading 
or before taking a long term position  you 
can use the technical analysis to your benefit 
than get into a value trap.  

How successful technical Analysis  could 
be ? This works 90% of the time but fails for 
10% of the time with stocks which defies all 
technical analysis norms and continuously 
break new highs or otherwise breaks new 
lows.

However, in value investing  the most 
important part is Fundamental Analysis to 
find out the fair value of the company and 
its stocks vis a vis its market price and its 
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Technical Analysis to enter into a position !  (Part 1)

Digitian View!
future value runway. Idea of 
Technical Analysis sometimes gives 
you an edge  during entry into  / 
addition/sale or exit from a stock.

 Basics of Technical Analysis  : Its 
study of past stock price & volume 
data and various indicators derived 
from this data on charting software. 
The  analysis would focus on finding 
stocks whose charts show a defined 
pattern for future price movement. 
Basically it is based on past data and 
trend -- so many  value investor 
does not like technical analysis as 
past cannot be indication of futures. 
However, technical analysis can 
sometimes help to capture the 
market sentiment  behind a stock.

The real role of all technical 
analysis methods is to help us 
"simplify past information" rather 
than using it directly to predict 
future price. By simplifying the  

due to the fact that China continued
with their COVID 2.0 Lock down for
the entire 2022 almost.
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COUNTRY DATA

In agriculture trade, China agreed to 
reduce non-tariff barriers that inhibit 
U.S. exports of beef, poultry, dairy, 
and other agricultural products. One 
example is sanitary and phyto sanitary 
measures. While these regulations 
intend to protect consumers from 
diseases and contaminants in food, 
they are akin to trade barriers if they 
are too restrictive. Farmers and 
Agriculture Sector will be benefited

. background of the people who started 
it and directed its past and the hopes 
and ambitions of those who are 
planning its future.”

n  
he can think independently of the 
crowd and reach the rich answer when 
the majority of financial opinion is 
leaning the other way."

Many of the global markets also depend 
on the revival of Chinese market especially 
developed countries like US and in EU 
mainly for the demand revivals, better 
supply chain and lower input cost. 
While countries in Africa and many of the 
South Asian countries also get better 
investment deals from Chinese investors - 
whether global rescission will be 
prolonged it will depend upon China to a 
great extent. The only headwind 
expected is related to COVID-19 
lock down but now the Chinese 
authority also declared that COVID 
-19 is not in the rear view mirror as well. 
From 2020 to 2022, China posted an 
annual average growth rate of 4.5 
percent, outpacing the global average as 
compared to 7%.

This shows that almost 6-7% pent up 
demand is already there. China needs to 
be one of the major countries to see the 
strongest growth this year, and its 
contribution to global economic 
growth will stand at 30 percent. 

4. 

Continued Page 3

interpretation of information, it can be 
used as an analytical basis to judge future 
situations and improve reliability. 

First Tip  :  Candle Stick  Pattern

Always use  candlestick pattern for  stock 
chart. The colour, length and width of 
the candle stick and the wick attached to 
the candlestick (at the top/bottom) helps 
to understand. the pattern and trend for 
the furure price movement. The net 
purchase is represented by Green candle 
and  net sale is denominated by red 
candle.

Support and Resistance in Candle stick

This is the most basic starting point of 
Technical Analysis  understanding  the 
support  and resistance price levels in the 
Chart of  the stock. 

China plus one strategy of the
Government clicked as China remain
closed for long. Another important

 with a rally. Thus,W is a signal if it 
breaks the resistance.  Similarly, the 
price tested support at S2 which is 
erstwhile resistance line.

What does  Support & resistance tell ? 

• Support and resistance determine 
supply and demand areas.  

• Understanding this, it only makes 
sense to buy at support levels and 
sell at resistance levels.

• If price breaks through these 
areas, support can turn into 
resistance and resistance can 
turn into support.

• From a bull market perspective, 
when the market falls to its 
previous lows, it is more important 
than when the market falls to its 
previous highs.

• On the bear market side, it 
matters more when the market 
trades to previous highs than 
when the market trades to 
previous lows.

• In other words, the more times an 
area of support or resistance is 
"hit," the more important it 
becomes. Support and resistance 
zones are very important for a 
consistent set up.  

Resistance Level: when a stock is 
overbought, then bear traders start 
selling the stock. if a resistance level is 
broken the stock will  go up till its next 
resistance level.

Support Level :  when a stock is 
oversold, then bullish traders start 
buying the stock. if a support level  is 
broken the stock may fall till its next 
Support level.

In the figure, the red line is Resistance 
line and the Black line is the Support 
Line in general.  The stock price found 
buiyng support at S1 and resistance 
support at R1 via selling. It has broken 
support at point 1 and tested resistance 
at R2  which is erstwhile support line. 
The price created a double bottom (W) 
and  broken the resistance level twice 

 S1

 R1

 R2
S2

interchangeable principles of support and 
resistance is required to be understood.
We shall discuss in the next newsletter.

Happy investing.
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VaLue inVesting
Debashish Neogi

on 12th ,everyday till 27th March  (14 
days self quarantine period ) I used to 
get 2 automated calls from the local 
authorities checking whether I am ok or 
not and if not ok what I am supposed to 
do .It didn’t end here ,police officer and 
a person from municipality came to 
check whether I am doing fine or not .I 
was stamped on my hand (like voter 
mark) so that other people are aware I 
am on home quarantine . 

Overall there has been few goof ups like 
migrant workers stranded etc but 
overall , India with limited resources till 
now have managed very well . 

India avoided lakhs of potential deaths 
in its collective fight. India's death rate 
per million is currently 1.4 compared to 
the global average at 35 & the US at 
228 as I write this article . We've also 
bought time to enhance medical 
infrastructure. 

Now its time ,we have to open the 
economy –We have to make a choice 
between “way of living now “ and 
“life” –a difficult  choice but we cannot 
keep the country under lockdown for 
long .

“A 100x Multi bagger will
be generally in the small 
cap, sector agnostic, 
multiplies in a short time 
span but  may be over 10 
years, - a right to win  is a 
must but you require a 
megatrend as tail wind”  

The biggest negative is there are 
huge new gen investors who have 
come after Covid and they have not 
seen any bear cycle and hence any 
major macro related correction /
black swan event can be scary like 
Covid because of unwinding.

No one knows, so what you do? 

At this point it is better to dig on to 
some value investing motivator and 
icon like Charlei Munger.

What he does in such a situation in 
the market? He does not even blink.

China +1 strategy which will 
only add to India’s benefit .  

If you are a fundamental investor, 
please allocate some money to the 
below themes for a long period of 
time –BUT invest .

No One Knows the Future  in the short run (part 1)

For PMS, I can understand, it is  
different as they are always in 
“collection and then investment mode". 
However many of the top PMS 
managers in the market have 
stopped collecting further money 
hence stopped investment.

Having  said that I would also like to 
mention that for first time in history 
of Indian market the forward 
earnings growth is keeping 
momentum with forward PE and 
huge retail money (read DII) remaining 
to  be invested, hence every correction 
is getting bought into.

*Know when to jump out*

Another interesting extract from one of 
my favorite all time favorite 
writer ,Morgan Housel  

Many investors have little tolerance for 
a bad year or a stretch of 
underperformance. They think it’s 
noble. “I demand excellence,” they’ll 
say. But it’s just unrealistic. The huge 
majority of them won’t survive. 
Compounding is fueled by endurance, 
so sitting through market insanity is not 
a defect; it’s accepting an optimal level 
of hassle.

Context : Indian market has been in 
a golden bull run for the last 6 years 
since 2018 - Indices  have doubled 
with a return of 104.7%. So the 
obvious question is what is the 
future of the Indian stock market?

An interesting discussion with close 
friends and my answer to them 
ignited this thought provoking   article.

No one knows what in short term 
market will be, no one has 
accountability, especially the guys who 
came on TV Business channels. If 
they are right they will say “see I told 
you" but how many of times you have  
seen them saying “I was wrong".

The Question has an inner question : 
Whether the Indian market will 
correct in 2024?

Out of last 20 years, market have 
corrected in 18 years more than 
10%. Hence, I expect that market (read 
Nifty /Sensex )will correct in 2024 
by at least 8-10% anytime , only 
issue : we don’t know exactly when.

However, as per my Value Investing 
conviction and experience, I believe that 
if we are invested in quality stocks it’s 
better to be always remain invested 
instead of timing it. 

Some of this money has found its way 
into stock markets all around the world, 
including India, driving stock prices way 
beyond what the earnings of companies 
justify. The foreign institutional investors 
invested a whopping $37.03 billion in 
Indian stocks in 2020-21, the highest they 
have ever invested. The next best being 
$25.83 billion in 2012-13.

This sent stock prices soaring with the 
Sensex, India’s most famous stock 
market index, gaining 68% in 2020-21. In 
fact,  the market capitalisation of all BSE 
listed stocks (not just the 30 Sensex 
stocks) went up by Rs 90.82 lakh crore in 
2020-21.

The poor do not buy stocks, the rich 
do. The rally in the stock market has 
benefited them tremendously, making 
them richer. 

Continued Page 5
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No one knows, so what you do? 

Holding companies is an art and who 
better know than Warren buffet or Charlie 
Munger . 
• Buy good companies at good

valuations

• Do maintenance due diligence

• Stay invested

 Look where India will be in Future 

Secondly, I would suggest to consider a 
very long horizon to understand the 
Trend of India's growth.

This is from Goldman Sachs research the 
world largest Investment Banking firm

At this point, the developed world is 
looking at India and China. Since the 
developed world has the ingestible 
surplus, their assessments of the very 
long term duturehas some meaning. 

So as per the projection, India around  
2050 will be third lagest economy after 
China  and USA. This implies there will 
be huge interest and investment in Indian 
economy in the next 25 years. 

There will also be Macro headwind 
–which was there  before ,there will be
now and there will be in future also

Like the kind of analysis  (as above) 
which shows that every US Fed rate 
hike cycle has ended with a crisis.

The world politics are passing through 
a very volatile  phase  and on any day 
any of these developments  can create 
hindrance for Global trade or can 
create issue with Supply chain, disrupt 
trade and create cost for the economy.

Thus in a stock market  there will be macro headwinds 
all along the way, but a value investor would focus on 
the very long term trend on the market and economy  
while stay focused on the growth path  of your stock.

 Happy Investment!!              (to be continued)
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Be a millionaire Start Surrogate Investment ? 

After the success of Surrogate Investor for small and medium value investors We have 

introduced  SURROGATE INVESTMENT

Surrogate Investment  is  for  High Value Clients who does not have time 
to monitor their Investment and  they are only interested in  the return in their portfolio.

Why it is a success:
• Skin in the game: the fund managers picked up these shares and invested in themselves  basis

proprietary Research
• Time to market :They are keeping daily watch on the stock/market behaviour and that of the

global trend
• Regular Profit booking : They make profit and you make too in the  medium to long term
• Professional Expertise & Performance Track: Fund managers are super Qualified Professional

Experts with their Return CAGR varies between 35%- 48% over last  15 years

Why it is a better structure than market Portfolio Management?

• Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

• Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

• Full control of  your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

• ZERO FEES or UPFRONT PAYMENT  :  only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

• A separate Digital Account with Digitian Capital :  This will track trading results for easy
reference.

What  is the structure of  SURROGATE INVESTMENT ?

• Minimum Investment Requirement : USD 500,000   or  INR 3 crores
• Markets :   INDIA  & USA
• Open a dedicated Brokerage Account with any Large banking Brokerage
• Minimum Investment : 12 months for each stock
• Allow Digitian Capital processors to Buy and sell shares in your account
• Quarterly Review of  Investment performance and upside payment to Digitian

Capital
Continued Page 7
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DIGITIANS are those who born in or after the 
year 2000 and will be a dominant force through 
2075. They are completely different in usage of 
their left brain and motor nerves. They are 
different from the Millennials in behaviour, 
thinking and action.

The world is changing superfast – media, 

 How to inVest in 
Digitian capitaL 

Presently DIGITIAN  is raising money from Equity Investor in various classes 
(A, B and C) depending upon investment amount. This is a Unique opportunity to 
select a Zero Tax destination to Invest money especially for Diasporas. If you 
need to know about Investment opportunities, Please write to us for more details 
at info@mydigitian.com

  Unique Access to Frontier & 
Emerging Markets

  Value Stock Pick 
  Online Investment Platform

  Cheaper Cost
  Multi-bagger return
  Open & Transparent Upside 

Sharing

DiscLaimer

info@mydigitian.com 

Standard Chartered Tower 

Level 5  Emaar Square 

Down Town, Burj Khalifa 

PO Box : 35482 

Dubai UAE

Visit our website :

• Market Vision

Indian Budget 2020 special

• WORLD 2020 and
INDIA 2020 (Click here)

We are looking for Virtual 
Analyst. 

Apply at  
Career@mydigitian.com

mydigitian.com

Contacts us :

DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company7

communications, banking, currencies, education, 
retail channels, health & medicines, travel and tourism, consulting, 
manufacturing, agriculture, – every sectors facing disruptive innovations; 
Nano technology, internet of things, artificial intelligence and robotics will 
be overwhelmingly embedded. In this age, model disruption, extinction, 
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded 
as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any 
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own 
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication 
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments 
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its 
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such 
distribution or use would be contrary to local law or regulation, including the USA.  The  News letter is published  from  RAK, UAE

http://www.mydigitian.com/wp-content/uploads/2020/01/Newsletter-Dec-19-compressed.pdf
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