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DIGITIAN VIEW!? MARKET WATCH

In the first half of the year 2024 the Fed rate at the end of 2024 will be
markets will be range bounds S& P 500 is 4.6% and 3.6% by 2025 and 2.9% by

already at all high and NASDAQ will also 2026 . EquityIndices ~ |Monthly|| 2024% | 2023% | 2022%
reach its all time high peak soon. Close

We project a cut of 100 basis points S&P B4 | A3k | 85K | -195%
The markets are in bullish mode since StartingJune 2024. This will be Nasdaq 15597 || 5.6% | 4L1% | -33.0%

copied by other Central banks also FTSE100 7613 | L6% | 05% | 0.4%

November 2023 after recouping almost all ; ¢
to a great extent which will create a ShanghaiCompsite | 2702 | -8.6% | -43% | 15.%

losses of 2022. Our main predictions for
our markets are bullish for 2024. Most of Global growth mom(?ntum. The NIFTY A7 | 08% | 18.9% | 4.5%
the shocks are absorbed. Fed rate cut will w01;ld Wor})d GD. 3 ‘f“ll grow by Nairobi SE20 151 | 01% | -100% | -117%
steadied the world market. 0.1% to 3.2% while inflation

remains hight 5.8% EgyptSE0 6605 | 8.6% | 73.9% | 22.5%
As per the December 2023 Fed Dod plot 970, Tanzania AllShares | 1733 || -168% | 1.2% | -0.9%

Nigeria SE 30 3899 || 37.3% | S41% | 7.0%

December 2023 FOMC participants’ assessment of the appropriate Fed funds target rate

at the end of 2023, 2024, 2025, 2026 and in the longer run Morrocco All Shares | 12443 25% | 12.1% | -18.0%
6.0 6.0
: : : — Bangladesh DSE30 | 2133 | 2.0% | -A47% | -13.3%
5.5 ° ® P~ ® 5.5
5.0 7 / “::“ ® 5.0 hI
. A | : - Mont
E a5 | poenemnd sesece as Commaodity Y 2000% | 2003% | 2022%
2 5.4% o ooee ® ) Close
F w0 hd 40
8 o [ ] ooe0 )
5 .. o00 ® o as Gold 2040 -15% | 13.2% | 0.05%
2 : o ks - Crude Oil 7193 || 3.5% | -12.4% | 10.98%
3.0 3.0 B
i hd ! 8 Wi oil 72.83 7% | -12.3% | 6.14%
25 oope O 2.5
' @ = Participant assessment [ ] . 200 'Vvv.ilﬂ o CDppEr .77 'ZE% 1{]% '1335%
@ = Median participant nent
20 20 Irone Ore 1286 || -57% | 22.6% | -1.08%
2023 2024 2025 2026 Longer Run . .
Aluminium 205 || -47% | -2.8% |-15.03%

Source: Federal Reserve, Summary of i jectic (SEP), D 13,2023
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Lets now look at the market specific
trend for 2024:

USA Market :

USA economy will face a slow down in
2024. The inflation is going to come
down below 3%. The unemployment
rate will be 4% and the Growth rate is
slightly revised updward to 2.1% from

1.5% earlier - this is mainly
coming from the expectation of the
fed rate cut and delayed recession.

As per Factsheet, in 2024, analysts
are projecting earnings growth of
10.9% and revenue growth of
5.4%. The forward 12-month P/E
ratio for the S&P 500 is 20.4. This P/
E ratio is above the 5-year average of
19.0 and above the 10-year average of
17.7. We agree to this given the fed
cut coming in the second half.

The NASDAQ recovered completely
in 2023.

and the forward PE ratio is projected
at 20.92 which shows substantial
growth in revenue by 28%. Average
PE ratio for 10 years is 28.26 higher by
5%-+.

4 Sectors which will OUTPERFORM
Financial, Energy, Technologies. and
Materials.

Please stay away from Consumer
Discretionary and Real Estates.

Indian Market :

Indian economy will grow at a lower
rate and inflation will be manageable,
the FDI flow reduced from annual flow
of 2020-2022 but hopefully it will
remain stable at 2023 level. With the
election year expenditure the fiscal
deficit will be around 6% which will be
tried to be corrected by Government
post election.

The good factor is the incumbent
Government is projected to come back
winning for the third term.

In economic environment that will
create a continuity and direction so
market will remain positive. However, I
expect the market to be within the
growth level of 5%-10%.

Indian Market is blessed with less
volatility unlike USA and Chinese
markets. I expected the market to
correct during the mid part of the year.
But the market will recover during the
last quarter.

China Market

Economic growth is still projected to be be
lower than 2023 till 2025. Chinese woo
will continue but still growing @ 4.6% for
the size of Chinese economy is not a joke.
I feel position in Chinese stocks will pay in
the 2-3 year's time. Pick a Large stock
now and make a kill by 2026.

Africa Market :

Like 2023, African markets will be the
worst sufferer in terms of currency
depreciation, higher inflation, lower
growth and shortfall in foreign currency
reserve, and high foreign debt. Egypt
will face another major currency
depreciation. This requires an exit
from the market. Kenya market is

a drag for the last 6 years, the market
hit the rock bottom. I expect the
market will start performing from this
year.

Commodity

Gold will remain flat return in 2023. I
expect a rebound for Copper and
Aluminum. Iron ore may slide further
but dependent on Chinese recovery.
Crude oil prices will remain around
2023 price with intermittent swing.

Happy Investing

COUNTRY DATA

Countries |GDP (USD
Bn)

USA~ | 2796

China 17963

India 3132

Egypt 500

Kenya 115

Tanzania I

Morocco 138

187

Bangladesh| 436

Forex

EURUSD

GBPUSD

USD INR

USD KES

USD EGPOUND

USDTZS

USD NAIRA

USDTAKA
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VALUE INVESTING

Context : Indian market has been in
a golden bull run for the last 6 years
since 2018 - Indices have doubled
with a return of 104.7%. So the
obvious  question is what is the
future of the Indian stock market?

Out of last 20 years, market have
corrected in 18 years more than 10%.
Hence, I expect that market (read Nifty /
Sensex )will correct in 2024 by at least
8-10% anytime , only issue : we don’t
know exactly when.

Having said that I would also like to
mention that for first time in history of
Indian market the forward earnings

No One Knows the Future in the short run (part 2)

From the below table, It can be seen
that in the last two years FY 22 and FY
23 all the sectors are up from 9% to
48% yearly.  This happened only
during FY 12- FY 14 when for 3 years
all the sectors registered positive
growth.

For the last 7 quarters from Jun 22
to Dec'23, all the sectors are in
positive. This shows that market is
under Bullish trend and creating new
highs.

On the Domestic Front, Government
has been investing on Capital
Expenditure, in a scale never seen

rowth is keeping momentum with .
}g‘orwar 4 PE ping before. CE as % of GDP is now
reaching 3.5% from below 2% and
Sales- Yo¥ FY1Z FY13 FY14 FYIS FYL6 FY17 FYLE FY19 FY20 FY21 FY2Z FY23
COmim Services 0% | BN 11% 2™ 5% | -1  -13% 2% B% ':ISH . 16% 19%
Consumer DISC | jom 4%  24%  11% 4% 3%  12% 6% [S13% 4%  16%  29%
[imcl. Auto)
Ex TaMao 17%  16% | b1 | TR OB% 9%  15%  10% [-11% | -4% 1% | 33N
DN 15%  16% 10% 9% 2% TR 5% 11% 5%  10%  15% 16%
Staples |
Energy 33N 11% TR -O%  -20% T 20% 35% D% -20% 48%  30%
Financials 14%  15% 14% 20%  16% 17% 5%  17% | 20%  14% 1% | 17%
Health Care 2T 26% 259, ki =58 4% =49 11% 11% 1% 1.7% o
Industrials 27%  ISM 13N 10% 4% TH O12% 15% BX - 4% AN
information 5% 19% | 31% | 13% 10% 14% 4% 16% 9% 6% 19% 18%
Technology I | |
Materials 19% | 5% | 11% I -12% 12%  18W 4%  -3N TR AN 10%
Uit bithes. 13% B 13% 3% 1%  13% @ E% 11% ™ Iw 13%  34%
DEP ouroe: Bocmbeng, reestes, OEP; Duss a1 o Des DO2D

““A 100x Multi bagger will

be generally in the small
cap, sector agnostic,
multiplies in a short time
span but may be over 10
years, - a right to win is a
must but you require a
megatrend as tail wind”

It is predicted to grow further in
2024 given it is the election year.

Sunrce: | P Moyan G t the Markets

Indian government capital spending

% of GDP, current prices, budget per fiscal year
4% Forecast”
i
1
I

3%

I
|
!
2% I
I
I

I% T T T T T T 1

Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23
17 20% 22% 19%. 17% 14%

- A% . 13% 19% 9% SN 27X
18% 4% 29% 33X 4% 0%
17 19% 17T% 16% 10% 6%
49% 4ATR 39K 14% | 4%
WK 11%  14% 17% 25% 6%
1% 9% T B3 T* %
27% ITHR 3ATHR 36N 4% 10%
2% 2% M 0% 1BW  14%
35% 5% 18% 10% 5% 3%
25% 28 1% 9% 18% 10%
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Pick-up in earnings driving markets

Year Nifty 50

. 2013-23

2053 6304=—  10year CAGR%

2014 8,283 13.2

2015 7,946 N—
~02013-1

2016 8,186 | ' 5year CAGR %

2017 10,531 11.5

2018 10,863

2019 12,168 L] 0 2018-23

2020 13'932 41 ET}';ar CAGR %

2021 17,354 '

2022 18,105 —

2023 21,742 =1 3year CAGR %

2024 15.8

MY carings

© {3_":‘;2;] 201323

389 _—1° 10 year CAGR %
428 10.0 8.9

384 -10.3 _

399 39 | H° gn;eaa-rl gm;n %
463 16.2 : W)

455 -1.8

531 167 | | 0201823

68 19| 5yearCAGR%
724 54.7 14.9

805 11.2 P

913 13.4 =—1 3 year CAGR %
1,079 18.2 24.9

2019-24 - 5 year CAGR in earnings - 15.21%
| Note : 2023 EPS includes estimates for the Oct - Dec 2023 quarter. 2024 EPS and earnings growth is an estima

Source : Bloomberg

Capital Expenditure on Infrastructure
building will increase the multiplier
effect and created the environment for a
positive private sector capital response.

From an outside in perspective Nifty
looks over valued.

If you refer to the side chart, for the

I do not know how Indian market
will behave in short or mid term but
I know for sure Indian market will be
in an upward trajectory in the long
term.

Hence, as a value investor, my
advise will always : Be invested in
the market. Because you cannot
simply time the market.

first time you would see the Nifty

forward PE is
earnings and projected earnings.

For the last 10 years Earning growth was

a moderate 8.9% while the nifty 50
growth 13.2% representing 1.48x.

While in the last 3 years Earning growth
was a moderate24.9% while the nifty 50

growth 15.8 representing only 0.63x
implying higher forward PE.

backed by strong .

Good management with strong
execution skills and skin in the
game (because you are betting
on the jockey )

e A company which has
competitive edge /Right to win
and have clear focused
“strategic intent “ for years.

e [ can clearly see “sustainable
profitable growth “atleast for
next 5 years

—all the 3 words are very important
for me —sustainable, profitable and
growth !!

e Company should have pricing
power

e Available at reasonable
valuation, relative to the market
standing;

(However please be very careful
while taking an exposure at this
market level unless you are sure
of the value of the stock you
should not invest)

Most of my much-baggers are in the
micro-small caps. In a growth market
like india with Longterm goal, |
believe your return will be 2x higher
if your in small cap. The common
theme I see in small-cap companies
that ultimately become sustainable
winners is the promoter and
management teams .

You can make a judgment by just
looking at their credentials, how they
talk, how they operate, skin in the
game, that you know they should be
running a much larger business.

Keeping above in mind be focused
on India in following sectors :

o Good Private banks & NBFC
specially good MFI

o Good Pharmacy companies

o IT specifically in ER&D space

o Big Real estate companies

While growth and profit are vanity
and sanity but cash is reality and
hence some cash % ideally above
20% is best to hold now for any crash
to capitalize at that moment .

Happy Investment!!
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Be a millionaire Start Surrogate Investment ?

After the success of Surrogate Investor for small and medium value investors We have

introduced SURROGATE INVESTMENT

Surrogate Investment is for High Value Clients who does not have time
to monitor their Investment and they are only interested in the return in their portfolio.

Why it is a success:

Skin in the game: the fund managers picked up these shares and invested in themselves basis
proprietary Research

Time to market :They are keeping daily watch on the stock/market behaviour and that of the
global trend

Regular Profit booking : They make profit and you make too in the medium to long term
Professional Expertise & Performance Track: Fund managers are super Qualified Professional
Experts with their Return CAGR varies between 35%- 48% over last 15 years

Why it is a better structure than market Portfolio Management?

Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

Full control of your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

ZERO FEES or UPFRONT PAYMENT : only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

A separate Digital Account with Digitian Capital : This will track trading results for easy
reference.

What is the structure of SURROGATE INVESTMENT IGLERStttietl

Minimum Investment Requirement : USD 500,000 or INR 3 crores

Markets : INDIA & USA

Open a dedicated Brokerage Account with any Large banking Brokerage
Minimum Investment : 12 months for each stock

Allow Digitian Capital processors to Buy and sell shares in your account
Quarterly Review of Investment performance and upside payment to Digitian

Capital .
Continued Page 7
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DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

The Digtal Geneation The world is changing superfast — media, Indian Budget 2020 special
communications, banking, currencies, education,

retail chan.nels, hfealth & medicines, travel ‘and .touri.sm, ' consul‘ting, IND\;VAO ;{01513 (2(?12i(03kaﬁgre)
manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.
We make you ready for them
| M

BN-A

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

3 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company
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