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“.It 1s a great opportunity
UTURE C US to get access to the long
term Investors' investment

book with a research
capsule, buy/hold/sell real
saugatab@mydigitian,com time guidance, and get a
return  of 20%-60% in
6-12 months - this 1is the
unique offer Surrogate

Warren Buffett and his investment philosophy (Part 1) Investor brings ”

DIGITIAN VIEW!?

In my series of Investment GURU, He graduated from Columbia Business

I have covered so far nine Gurus - school, where he molded his investment
Benjamin Graham, Peter Lynch, philosophy around the concept of value
William J O'Neil Philip A Fischer, investing pioneered by Benjamin
Thomas Row Price Jr, John Templeton, Graham. He also attended New York
John Boogle, Joseph Piotroski, and Carl Institute of Finance to hone on his
Icahn. I would now discuss the most economics background. At the start he
famous and relevant of our times and joined the investment firm of Mr
may be the most influential investor of all Graham. Later, he created
time - Warren E Buffett. Buffett Partnership in 1956 and his
investment firm eventually in 1965

If you follow Warren Buffett, then acquired a textile  manufacturing

MARKET WATCH

EquityIndices | Monthly | Monthly| Monthly | 2023% | 2022%
Open | Close |Change %
S&P 31| M09 | A0 | 0% | -105%
Nasdaq 179 | 1| 14 | 168 |-B1%
FISEL00 T8 | el | 33 | 24% | 04%
Shanghai Compsite | 3310 | 32 | -LIk
NIFTY s | 17660 | 14
Nairobi SE20 1638 | 1622 | -10
EgyptSE30 171 | 1664
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you would develop the right firm called Berkshire Hathaway. In TEM?NEIAH as | 150 | 1 A%

temperament as an investor and 1970 he became the Chairman of this f— el | 5 | BT A% | 6% | 10
can make good investment decision - diversified holdlng company. He met Morrocco All Shares | 10843 | 10391 | -42% | -A0% | -18.9%
that is the power of his wisdom. his partner nd his closest friend || Bngadeshised | 218 | 25 | 04k | 0% | B3

Charlie Munger, another stalwart
Warren Edward Buffett (born in August jipvestment Guru, in 1959 who
30, 1930 ) is the greatest American yntimely become Vice-chairman of BH.
investor. He is currently the Chairman The rest is history. In the investment
and CEO of Berkshire Hathaway He orld, Buffett has been referred to
is one of the best-known Value 44 the "Oracle” or "Sage" of Omaha
investors in the world. He made a

fortune of over $ 100 billion and pyffett is not only super successful
ranked in the Top 10 richest maninthe ,,4 the richest investor in the

world modern history but cheinshasagalso

Monthly | Monthly| Monthly

018% | 2022%
Close | Close |Change%

Commodity

Gold 1836 | 1978 | 77h | 81% | 0.05%
Crude Ol 14| M1 | 00% | -22% | 10.98%
Wil 0il TI48 | 974 | 25% | 05% | 6.14%
Copper 416 | 408 | -19% | 65% [-13.35h
Irone Ore 1268 | 127.06 | 0.2% | 14.2% | -108%
A | U

Aluminium
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knack for sharing his wisdom
on investment and life, mainly through
his annual letter to the shareholders
of Berkshire Hathaway since 1965 till
now every vyear. Investors across the
world wait for his Annual letter to
get the glimpse of his wisdom on

investment, economy and new
investment ideas. Interestingly.
although he has  written many
articles and given lectures and
interviews but he never written a
book. The annual Berkshire
shareholders meeting, dubbed by
Buffett and fans as the "Woodstock
for Capitalists,” has seen as many as
40,000 attendees in the largest
convention center in Omaha,
Nebraska

Buffett follows the Benjamin Graham
school of value investing. However he
has developed it further and made it
more modernized and practitioner I will

use his various comments in
understanding.

Value Investing a Game of Patience
“The stock market is a

wonderfully efficient — mechanism  for
transferring wealth from the impatient to
the patient”. Please have a lot of patience
when buying shares. He reminds us
that “Someone is sitting in the shade
today because someone planted a tree a
long time ago”. You must allow trees to
bear the fruit.

To treat your mindset about a
long holding period he mentioned “I
never attempt to make money on the
stock market. I buy on the
assumption that they could close the
market the next day and not reopen
it for five years” Previously he
mentioned “If you don't feel comfortable
owning  something  for 10 years,
then dont own it for 10
minutes.” (note the change in time from
10 years to 5 years due to changing times
and speed of innovations).

The synopsis of these quotes is when
you invest allow the company to
perform in a longer time line to achieve
our projection.

In this respect, most investors take
quarterly results, annual results very
seriously. But he advices, “Do not take
yearly results too seriously. Instead,
focus on four or five-year averages”.
You have to understand that every
company will have its ups and lows but
if they are fundamentally strong they
will be able to come back to their long
term trajectory.

Another unparallel advice by him is
“If you don't find a way to make
money while you sleep, you will work
until you die.” And this magic will only
happen if you are disciplined and
maintain your patience. To this he says
“we don't have to be smarter than the
rest. We have to be more disciplined
than the rest.” ,,, “Successful Investing
takes time, discipline and patience. No
matter how great the talent or effort,
some things just take time: You can't
produce a baby in one month by
getting nine women pregnant”.

To drive in the basic
fundamental mindset, he explained

“with a wonderful business, you can

figure out what will happen; you can't
figure out when it will happen. You

don't want to focus on when, you
want to focus on what. If you're
right about what, you don't have to
worry about when

Uncertainty, Mistakes in your
decision and acceptance:

People always talk about uncertain
times in the market. He summed up
beautifully, “You know, people talk about
this being an uncertain time. You know, all
time is uncertain. I mean, it was uncertain
back in - in 2007, we just didn't know it was

uncertain. .
Continued Page 3
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It was - wuncertain on September 10th,
2001. It was uncertain on October 18th,
1987, you just didn't know it.”

He says, “only when the tide goes out do you discover
who's been swimming naked.” This is so true if you are
long enough in the stock market you will realize it for
sure.

According to him, “The future is never
clear; you pay a very high price in the
stock market for a cheery consensus.
Uncertainty actually is the friend of the
buyer of long-term values.”

Buffett is very candid about all his wrong decisions. May
be by telling publicly he wants to create a barrier for
himself not to repeat. Like Heinz and kraft foods or
Conoco Phillips etc, He mentioned “I bought a company
in the mid-'90s called Dexter Shoe and paid $400 million
for it. And it went to zero. And I gave about $400 million
worth of Berkshire stock, which is probably now worth
$400 billion. But I've made lots of dumb decisions. That's
part of the game.” He is one of the few Gurus who
openly accepts his wrong decision

Secondly, everybody makes mistakes in the
market while buying or selling, since it is
game of assumption of future performance
of a company which is wuncertain.

“The investor of today does not profit from

yesterday's growth.”
Happy Investing
(To be continued)
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Performance durnnng Cowvids Indiaa

Name of the

Company

Date of

Purchase

Actual Gain

Published
in Feb2021

Actual Gain

Published in
Dec2021

Actual Gain ||

Published in
March 2022

MNGL Fine Chem

13-Mar-20

352%

767%

729%

Tata Elxsi
RACL Geartech
Arman Financial
Shivalik Bimetal
Vedanta
Trident

Triveni Engineering

27-Apr-20
4-Aug-20
8-Feb-17
5-Feb-21
7-Apr-20
1-Oct-20
5-Apr-21

i Mlissed

Surrogate

263%
204%
Not in List
407%
190%
123%

New
it 2

Investor gains 40% .+ p-Aa

Join free /Register :

646%
897%
327%
443%
373%
648%
181%

1057%
877%
332%
697%
a477%
740%
300%

o wwwrw.digitiancapital.com/SurrogateInvestor/Login.aspx
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Be a millionaire Start Surrogate Investment ?
for Small & Medium Investors

World

First

digital  surrogate

investor platform is now ready and for
the first 6 months registration is FREE

Surrogate Investment refers to getting the

benefits of Investment

in stock like a

professional without the pain of tracking the
stock, studying the market trend andthe
time it takes to do the same. REAL TIME

Why it is a success:

Skin in the game: the fund managers
picked up these shares and invested in
themselves basis proprietary Research
Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

Regular Profit booking : They make
profit and you make too in the short run

° Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies

between 35%- 48% over last 10 years

What you have to do ?

® Have your trading account for full
control of your money

® Act fast when Buy and Sell advice is
given and make Huge Profit

® Only pay Back if you made money
Success returns :
Surrogate Investors are making
100%+ to 450% annualised

return from each trade

(SI) -

New Service :

Surrogate Investment

Dhgitian Capital (DC) has launched a
new service "Surrogate Investment". We
have come across many of our readers who
may not have USD 100,000 or equivalent
to jomn the club and make their
investment fortune. Further, we understand
TRUST & BELIEF are two big factors
confronting the medium value investors.
The service
these 1issues while creating a family of
DIGITIAN investors :

The features of Surrogate Investment

is designed to address

1. Invest your own Money through
your own custodian account (so no
money transfer )
2. Only two markets : India and USA
3.

Atleast investable funds of USD
20,000 or AED 10,000 or INR
10,00,000

Digitian Capital would give you
names of only 1(one) share (on the
basis of our model WINGS to
freedom)

You will invest yourself on the basis

of that Tips on that share

. Digitian will advice you to sell the

the shares at right point in time.
You transfer 20% of the profit you
generated out of the sale of shares.
(Say vou mnvested USD 20000/-

in Apple and you sold it at USD
24000 then you will pay DC, USD

800 (20% of gain of USD 4000)

8. On receipt of USD 800 DC will
provide wou another name of
shares where you will invest again
USD 20000 or more.

If you have a loss from a tip it will
be adjusted first from subsequent
gain, before upside kicks in.

Soit1s SIMPLE .. SIMPLE

Why You should avail this service?

* You do not have time like
Professional Fund Managers
like us, so you are getting a
professional specific advise

*  Your money 1s in your own
account. You can sell
whenever you want

s Digitian capital 1s doing all the
hard work, Selecting the share,
monitoring the performance of
the company, attending AGM
and Investors Conference,
adwvising you the buy and sell
time with entry and exit price.

Fees for the Service :
a) ZERO UPFRONT Fees
b) Upside of 20% of the
profit only on realistion of
the profit (So Zero nisk)
Process :
1) Sign up : digitiancapital.com
2) Start Your millionaire Journey

Continued Page 5

BEST CHART
OF THE
MONTH

Increase in Fed rate since
1988

Duration ~ Total

(Months) Change (‘%)
Mar 1988 - May 1989 14 3.23
Feb1994-Feb 1995 12 2607
Jun1999-May 2000 11 151
Jn2004-Jn2006 4 3.9
Dec 2015-Dec 2018 36 203

Time Period

In comparison in 9 months Fed
increased 4.5% during 2022 the
fastest in the four decades

== Pessin. BC, expectatons revert
0 == Pessim. BG, expectations drftas n pre-pandemic era

+++Pessim. BC, expecafions dritas n era before anchoring

<

== (ptim. BC, expectations revert

== Qptim. BC, expectaions drftas in pre-pandemic era JV";'"\

+=+ (ptim. BC, expectaions drf as n ra before anchoring

2020
2021
2022
2023
20249
2025

Fed is looking for an Inflation
rate of 2% p.m. Given the current
inflation level at 6.5% it seems
that pain will be long driven it
may not be before first half of
2025 the inflation falls to 2%;
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VALUE INVESTING

World Leaders on US Banking
Crisis in last 2 weeks :

1. President Biden: "Our banking
system is safe"

2. US Treasury Secretary Yellen:
U.S. banking system is "sound"

3. Fed Chairman Powell: Banking
system is "strong"

4. Swiss National Bank: Problems of
US banks "do not pose a risk of
contagion for Swiss financial
markets"

5. ECB's Lagarde: "Equipped to
provide liquidity to financial system
if needed"

6. French Economy Minister: "US
bank failures pose no risk of
contagion for European institutions"

7. Dutch Prime Minister Rutte:
"Very unlikely we'll have a new
banking crisis in Euro Zone"

8. German Chancellor: "The
banking system in Europe is stable"

Meanwhile, Credit Suisse sold for
pennies on the Dollar and ~200
banks in the U.S. are facing the same
risks of SVB.

Now, Deutsch Bank, $DB, credit
default swaps hit a 4-year high.

Investing in stock market is not gambling! (repeatec

The disconnect between leaders and
reality is concerning. At regular intervals
Fed keep changing their stance .If
narratives keeps changing so fast and
more important is, if issues keep
coming up so fast how can a retail
investor make money ?

The above discussion led to an interesting
debate with my school friends group |,
which made me write this article .

Friend : Stock markets are a game of
chance... Not a game of skill... But
everyone tries to make so many rules,
studies, statistics, analytics, techniques,
strategies and what not out of it... And the
operators are the house owners, always in
profit...

My Reply : For traders(short term ) it’s
game of probability; for investors it’s
game of skill (long term )..... in casino/
gambling it’s opposite (long term you
loose and short term you win )hence it’s a
gamble unlike investing.

In short or long term 99% traders loose
money (hard data of NSE ), investors
(longer time frame of over a cycle of 10
years )people make some money (hard
data )

Anything revolving around chance /risk is
not necessarily gambling ....in life
everything has risk and chance factor for
example, suppose you participate in a
Everest trek there is risk and chance you

“ Gambling does not
require any skill while
Investing for long term
requires ability to take
an informed decision of
the business future of
company, patience and
long term perspective of
the market.. Investment
is not gambling”

may not make it, one may die - that
doesn’t mean it’s gambling, people
prepare for it acquire skills and make
it ,same goes for investing
.....anything which builds capability
once you do it repeatedly is a skill.
Gambling does not require a skill
hence you will not make consistent
money over long term for sure.
Anyway this is never ending
discussion, only advice if one
considers its gambling don’t be in
it.

When outcome is not known it’s a
game of chance (read probability )
that nessesarily does not mean it’s
gambling. Football is a skill because
you feel a skilled team will have
higher probability of winning, Hence,
I say if one has acquired skills he will
have higher probability of winning in
investing. If one considers investing
as gambling because he may have
lower level of investing skills ,then
don’t do Investment is my point.

When the probability of you winning
is more than probability of loosing I
put it as skill, hence football is a
skill ,investing is a skill ....most
important if one feels investing is
gambling then why gamble as in the
long term, you will always loose.

Continued Page 6
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If I was to summarize for retail people at
large I would say Investing in the stock
market is not the same as gambling,
although there are risks involved.
Gambling is usually based on chance,
and there is no underlying business or
asset that the gambler is investing in. In
contrast, investing in the stock market
involves buying shares of a company that
represents a portion of ownership in that
company. The value of the shares can
go up or down depending on various
factors, such as the company's
performance, industry trends,
economic conditions, and investor
sentiment.

While investing in the stock market
involves risks, it is not purely based on
chance like gambling. Investors can
make informed decisions based on
research, analysis, and their
understanding of the market and the
companies they invest in.

It is a fact that most of the investors in
the market place invest like a gambler
on the basis of a business paper reports, a
business channel analysis, a tip from
official party, friends, family get together
without looking at the company's
operation, financial reports or at times
without even knowing what is the
business of the company or merely on
the basis of 52 week low price, You may
also make money on many such
gambles but in the long run you will
loose heavily. For example, if you toss a
coin either you can get a head or a tail. If
you are lucky, it may happen that you
may get for the first 10 tosses you get a
head when you called a Head that does
not guarantee you will get Head in the
next 10 tosses. If you are getting heads in
each call you will continuously increase
your gamble bet so say your 11th Call
bet would be the highest bet where you
loose for a "Tail ". Then you will
rationalise that this is a abaration and
again will go for a bet with Head. You
may again lose to a Tail. If do a 1000

tosses you will understand that in a
binary situation of either win or loss
in a Gambling - probability of win
or loss where no skill is involved is
almost equal if you do it for long
time or for large number of
iterations.

It's important to note that investing
in the stock market requires
patience and a long-term
perspective. While there may be
short-term fluctuations in the stock
market, over the long-term, the
market tends to produce positive
returns.

However, it's important to be aware
that there is no guarantee of profits
in the stock market, and investors
can lose money if they make poor
investment decisions. Therefore, it's
important to do your research and
seek advice from financial
professionals before investing in the
stock market....

Vishal Khandelwal has an important
take on a similar topic below

This story came back to light when
I was reading notes from the 1989
AGM of Berkshire Hathaway, where
Warren Buffett was asked about his
approach to risk and investment
decision making, and he replied —

Take the probability of loss times the
amount of possible loss from the
probability of gain times the amount
of possible gain.

That is what we’re trying to do. It’s
imperfect, but that’s what it’s all
about.

As an equation, it reads thus —

Success in investing = (Probability
of gain X Amount of possible gain)
— (Probability of loss X Amount of
possible loss) = A positive number.

Michael Mauboussin describes this
concept as expected value. It’s actually
a very simple concept.

In essence, you don’t have to be right a
lot, you just have to be right about your
big bets at the right time.

Here, while the probabilities matter a
lot, so do the consequences i.e., amount
of possible gain/loss.

It’s important to get that equation right.

If you are willing to buy a stock, say,
priced at 60-70x P/E or more, thinking
the probability of it going higher is
good, also remember the consequence
of a period of weakness/slowdown in
business. Such expensively priced
stocks ride on high expectations, and
the consequences of a small slip could
be really bad.

Given that we often tell ourselves false
stories to avoid the truth, with our
minds clouded by denial, optimism and
negative decision-making tendencies,
the expected value idea can help us
avoid the landmine of expensive, hot
and bad stocks that cover a large
ground in stock investing.

Buffett says, “In order to succeed
you must first survive.”

So here’s the mantra.

In life, to live, simply avoid dying (till
you can).

In investing, to succeed, simply avoid
ruin (till you can).

Its our 50th monthly newsletter I
humbly accept your comments and

appreciation

Happy Investing

Continued Page 7
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Be a millionaire Start Surrogate Investment ?

After the success of Surrogate Investor for small and medium value investors We have

introduced SURROGATE INVESTMENT

Surrogate Investment is for High Value Clients who does not have time
to monitor their Investment and they are only interested in the return in their portfolio.

Why it is a success:

Skin in the game: the fund managers picked up these shares and invested in themselves basis
proprietary Research

Time to market :They are keeping daily watch on the stock/market behaviour and that of the
global trend

Regular Profit booking : They make profit and you make too in the medium to long term
Professional Expertise & Performance Track: Fund managers are super Qualified Professional
Experts with their Return CAGR varies between 35%- 48% over last 15 years

Why it is a better structure than market Portfolio Management?

Full Control over your dedicated Investment Account in your own name with a 3rd Party
Large Banking Brokerage : Open an account yourself with the a large Brokerage. Our Team
will buy and sell in your account depending upon shares selected by our Super Investors

Tax Advantage: Since it is in your own account, you can take advantage of Long term and short
gain without paying double taxation

Full control of your Investment Fund: you control the bank account linked to the trading
account so there is ZERO RISK and no TRUST DEFICIT.

ZERO FEES or UPFRONT PAYMENT : only transfer to Digitian Capital after you earned
an upside (only on realisation) All control is in your hand

A separate Digital Account with Digitian Capital : This will track trading results for easy
reference.

What is the structure of SURROGATE INVESTMENT LSt ttietl

Minimum Investment Requirement : USD 500,000 or INR 3 crores

Markets : INDIA & USA

Open a dedicated Brokerage Account with any Large banking Brokerage
Minimum Investment : 12 months for each stock

Allow Digitian Capital processors to Buy and sell shares in your account
Quarterly Review of Investment performance and upside payment to Digitian

Capital .
Continued Page 7
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DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

The Digtal Geneation The world is changing superfast — media, [ndian Budget 2022 special
communications, banking, currencies, education,

retail channels, health & medicines, travel and tourism, consulting,
manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

QMEOE

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

3 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

8 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company
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