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“..It is a great opportunity 
to get access to the long 
term Investors' investment 
book with a research 
capsule, buy/hold/sell real 
time guidance,  and get a 
return of 20%-60% in  
6-12 months - this is the
unique offer Surrogate
Investor brings ”

VOl 44  August  2022

Relevance of  John Bogle in Today's market  

Digitian View!
Investing."  He wrote a book - "Common 
Sense on Mutual Funds: New 
Imperatives for the Intelligent Investor"  
on investing that has since become a 
classic for investors worldwide

 Passive investing stands in contrast to 
active investing, which requires 
managers to take a more hands-on 
role with the intent of outperforming 
the market.
Index funds fit this model nicely 
because they base their holdings on the 
securities listed on any given index. 
Investors who purchase shares in index 
funds gain the benefit of the diversity 
represented by all the securities on an 
index.

This protects against the risk that a 
given company will lower the 
performance of the overall fund. Index 
funds also more or less run themselves, 
as managers only need to ensure their 
holdings match those of the index they 
follow. This keeps fees lower for index 
funds than for funds with more active 
trading.

He was among the earliest American 
investors to devote substantial focus to 
investment opportunities in then-
overlooked foreign emerging markets 
such as Asia and Eastern Europe.

In this kind of market, Volatility 
Index will  be at the highest levels 
which will create unprecedented 
volatility in stock upto 20% both ways 
during a day.

2. expectation;

I hope you are enjoying this small 
capsules of stalwart Investors and 
brushing up your investment funda. In 
my Investor Guru Series, I will discuss  
the philosophies of another Guru 
Investor, JOHN BOGLE and his 
relevance in Today's Market.    

John Bogle (1929-2019) was an investor 
and founder of the Vanguard Group, one 
of the largest investment firms in the 
world. Bogle created index investing, 
which allows investors to buy mutual 
funds that track the broader market. 
Bogle introduced the Vanguard 500 fund, 
which tracks the returns of the S&P 500 
and marked the first index fund marketed 
to retail investors.   Bogle's pioneering 
achievements was low-cost investing in 
mutual funds by creating no-load funds, 
low cost, and low turnover. Index 
investing utilizes a passive investment 
strategy that requires a manager to only 
ensure that the fund's holdings match 
those of the benchmark index. He is 
known as the "Father of Passive 

ow faster than inflation and the overall 
economy. The core of Price's approach, 
proprietary research to guide investment 
selection and diversification to reduce risk. 
Secondly, instead of charging a 
commission, as others in the business did 
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COUNTRY DATA

In agriculture trade, China agreed to 
reduce non-tariff barriers that inhibit 
U.S. exports of beef, poultry, dairy, 
and other agricultural products. One 
example is sanitary and phyto sanitary 
measures. While these regulations 
intend to protect consumers from 
diseases and contaminants in food, 
they are akin to trade barriers if they 
are too restrictive. Farmers and 
Agriculture Sector will be benefited

. 

4. Bagel  and Donut :
Bagel is a Jewish bread which provides
nutrition almost like a long term investment.
While Donuts are little sweeter  - tasty but not
healthy almost like Short term Trading and
speculation. So one has to select Bagel and
leave the Donuts  however attractive these are.

5. Forget the needle Buy the Haystack :
It is hard to get a Good long term stock - it is
like looking needle in a haystack. While if you
invest in traditional index fund  ( like a
Haystack), It is much simpler, less riskier and
more possibility of winning.

6. Minimize the Croupier's rake

The Croupier's Rake is a tool used by casino 
croupiers to rake in chips from a large gaming 
table,(roulette). Casino never loses they always 
take their cut from the winners. Similarly 
Fund managers always make money out of 
investors' gain. Thus the most important fact 
is  how to keep the cost low in the equation. 
your Gross return may be high but so is your 
cost and eventually Net return is low. Like 
magic of compounding return on Gross also  
has a negative side of compounding the cost 
which affects Net return.

7. No Escaping Risk :
People think investing in CD or keeping cash
is sometimes the best to escape risk of  losing
money. But that is a misnomer as  given the
inflation the real rate is mostly negative and
diluting your investment. Stocks will surely
give you a return of 7% CAGR over a 10 year
period.
8. Be aware of fighting the last War :
Often investors are paralysed by burgeoning
inflation. However, the data over 100 years
show that stock provides a return of 9%
CAGR. The same is now expected to be 7%
CAGR. It is like war you have to face it.

9. The Hedgehog beats the Fox :
As per Greek Philosophers Fox is smarter and
knows everything while Hedgehog knows one
great thing - that is the market they operate in
so they always beat the Fox, More in the
comparison Passive vs Active Investing;

10. Stay the course : Once you decide on
Intelligent Asset Allocation, Risk preference
and own financial programme, you need to be
on the path for long term with out getting
destracted by market Noise

background of the people who started 
it and directed its past and the hopes 
and ambitions of those who are 
planning its future.”

n  
he can think independently of the 
crowd and reach the rich answer when 
the majority of financial opinion is 
leaning the other way."

 Famously, Warren Buffet told that if 
you put the money on S&P 500 Index 
fund it will provide you with the best 
return over a long  term of 10 years 
provided it is a low cost fund.

In his latest book Investment vs 
Speculation, He has outlined his 
fundamental ideas  are captured :

1. Revision to the Mean (RTM)

This is the main principle that there 
will be always reversion to the mean. It 
is true for all best Mutual Fund, it 
needs to be kept in Mind which goes 
up will come down - it is only a matter 
of time.  The entry timing in a mutual 
fund is the crucial or you can go down 
the hill for long period of time. All the 
performance curve are inverted  U 
shaped over a period 10-20 years so it 
needs to be determined at which point 
of the curve you are investing.

2. Time is your Friend and Impulses
your enemy :
Miracle of compounding effect will be
observed if the investments are over a
longer period of time. Even Einstein
mentioned compounding is the
biggest miracle in the modern
history.  In this regard time is your
friend.
However  one should  not follow own
impulses in investment. It is the
hardest practice. Investors always tend
to panic during market down trend
and  euphoric during Up Phase. This
is due to human impulses.  While you
need to buy during a down panic and
sell during an uptrend.

3. Buy Right and Hold Tight :
Investors need to diversify between
equity and bonds. This is more
traditional wisdom that you have to
buy right things as per your
investment goal and risk appetite and
then you have to hold tight for a long
time to get the benefit of
compounding

4. 
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Be a millionaire Start Surrogate Investment  ? 

World First digital surrogate 
investor platform is now ready and for 
the first 6 months registration is FREE

Surrogate Investment refers to getting the 
benefits of Investment in stock like a 
professional without the pain of  tracking the 
stock, studying the market trend andthe 
time it takes to do the same. REAL TIME

Why it is a success:
• Skin in the game: the fund managers

picked up these shares and invested in
themselves  basis proprietary Research

• Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

• Regular Profit booking : They make
profit and you make too in the short run

• Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies
between 35%- 48% over last 10 years

What you have to do ?
• Have your trading account for full

control of your money
• Act fast when Buy and Sell advice is

given and make Huge Profit
• Only pay Back if you made money

Success returns :
Surrogate Investors are making
100%+ to 450% annualised
return from each trade

The above chart shows the  Social 
Media Penetration accross the world 

While  the below chart shows  the 
world most used social platforms. 

Which shows the digital link between 
the entire world  and the growing 

dependence of communication  and 
Advertisement dollar following the 

social media.
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ESTING
Debashish Neogi

on 12th ,everyday till 27th March  (14 
days self quarantine period ) I used to 
get 2 automated calls from the local 
authorities checking whether I am ok or 
not and if not ok what I am supposed to 
do .It didn’t end here ,police officer and 
a person from municipality came to 
check whether I am doing fine or not .I 
was stamped on my hand (like voter 
mark) so that other people are aware I 
am on home quarantine . 

Overall there has been few goof ups like 
migrant workers stranded etc but 
overall , India with limited resources till 
now have managed very well . 

India avoided lakhs of potential deaths 
in its collective fight. India's death rate 
per million is currently 1.4 compared to 
the global average at 35 & the US at 
228 as I write this article . We've also 
bought time to enhance medical 
infrastructure. 

Now its time ,we have to open the 
economy –We have to make a choice 
between “way of living now “ and 
“life” –a difficult  choice but we cannot 
keep the country under lockdown for 
long .

China +1 strategy which will 
only add to India’s benefit .  

If you are a fundamental investor, 
please allocate some money to the 
below themes for a long period of 
time –BUT invest .

*Know when to jump out*

Another interesting extract from one of 
my favorite all time favorite 
writer ,Morgan Housel  

Many investors have little tolerance for 
a bad year or a stretch of 
underperformance. They think it’s 
noble. “I demand excellence,” they’ll 
say. But it’s just unrealistic. The huge 
majority of them won’t survive. 
Compounding is fueled by endurance, 
so sitting through market insanity is not 
a defect; it’s accepting an optimal level 
of hassle.

Some of this money has found its way 
into stock markets all around the world, 
including India, driving stock prices way 
beyond what the earnings of companies 
justify. The foreign institutional investors 
invested a whopping $37.03 billion in 
Indian stocks in 2020-21, the highest they 
have ever invested. The next best being 
$25.83 billion in 2012-13.

This sent stock prices soaring with the 
Sensex, India’s most famous stock 
market index, gaining 68% in 2020-21. In 
fact,  the market capitalisation of all BSE 
listed stocks (not just the 30 Sensex 
stocks) went up by Rs 90.82 lakh crore in 
2020-21.

The poor do not buy stocks, the rich 
do. The rally in the stock market has 
benefited them tremendously, making 
them richer. 

Continued Page 5

The excerpts from the Article -
Do they have too much in equities? Is 
tech too large a weightage? Is this the 
year to make the shift from US assets to 
emerging markets (EMs)? Will investors 
in India be raising cash for the stream 
of upcoming initial public offerings? All 
are valid questions, and all need debate 
and discussion. 

A similar question that is on the mind of 
global investors is what to do with 
India? The markets have done 
surprisingly well over the last two 
years, rising over 45 per cent from 
January 2020 compared to a 35 per 
cent rise for the US and less than 20 per 
cent for EM equities as a whole."

The Indian markets are expensive, 
trading at over 22 times forward 
earnings and are at a steep 90 per cent 
premium to the broader EM universe. 
Most valuation ratios in India are 
higher than long-term averages. This 
out-performance is despite India still 
not having recovered fully, with year-
end 2021 gross domestic product (GDP) 
still about 5 per cent below the pre-
Covid trajectory, unlike the US and 
other large EM countries where the  

Arman Financial - A case for Value Investing  

4

 His valuation basis was as under :

The company plans to raise INR
100 cr by end of the fiscal
year. Once this is done at present
market price of INR 574, the Price
to book value will be little less than
2. With AUM and PAT growth of
more than 50% , good asset quality
(NPA less than 1% ), huge head
room for growth (company just at
INR 500 cr market cap) both from
sectoral and expansion /superior
execution point of view ,the
company can be valued at PBV of
3.5 (and forward PE of 15 ) gives
aprice of 1050 from 2-3 years
perspective. While the company
stock price has doubled in last 2
years but we feel the best may be
yet to come and hence a good hold
for a 3-5 year perspective !!

In February 2020, The stock 
reached  Rs 1100+ as Debashish 
predicted. However, Debashish saw 
more value in the stock so hold on.  

2.Focus on small-ticket retail loans to
the large under-served informal segment
customer in rural & semi-urban
geographies

3.Diversifying products, geographies,
sources of funds and delivering growth by
increase in volumes and also ticket size

4.Completely in-house operations with
bottoms up driven credit appraisal models
and rigorous collections practices

5.Business model centered around
conservative approach to high yielding
assets to deliver a sustainable ROA of

3-5% with upsell and cross sell is being
planned for future;

At that time in November 2019 , the share 
was quoted at Rs 574 and the entry price 
was around Rs 329 so the gain was around
74%.in a holding period of 16 months.  
The entry price recommended was Rs 
500.  

“  If  you are a  value  investor 
then you need t  o  understand  
the  fair value of  the  share  of  a 
company  and  you need  to  
have a c onviction  that come 
what may unless there is change 
in basic  premises adverse 
change in the market  has no 
bearing on the stock ,  the long 
term value will be reflected""

Debashish is always a value investor  
and he has been writing on the topic 
with the caption "Value Investing:". In 
this issue, I would like to show a real 
story of  Value Investing which our 
readers read and can understand what 
it goes in to become a Value investor.

In October 2019, he wrote about his 
pick Arman Financial  in this News 
Letter  (Please click to read) in a two 
part stories. for the first time we 
allowed to reveal one of his shares to 
public other than our actual investors. 
That was his commitment. 

He  narrated  Arman Financial where 
he holds little more than 1%* that time  
that the requirement of scuttlebutt  
following Phil Fischer investing 
model. 

He  identified the secret sauce of the 
Arman financial was its ingrained 
culture of  the employees  and their 
focus  on collection rather than credit 
growth

In November 2019 Newsletters the 
strength of the Arman Financial was 
analysed  (Please click for reading). 
He pointed out Five differentiator :

1.Conservative operations
framework with focus on risk &
asset quality
(* In Indian stock market if you hold more 
than 1% of the share in any stock your name is 
published as a Top Investor)

Arman Share price from Dec 2017 to October 2022

by Saugata Banerjee
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Conviction of  a Value Investor

In Covid 19, like all other stocks, Arman 
also nose dived to Rs 297 from Rs 1100 
in May 2020. Debashish remained 
committed to the stock and continuous ly 
purchase the stocks and increased his 
individual holdings from 1% to 1.71% 
and other Investors in Digitian also 
invested in Arman.

He was of the sound belief  that once the 
Covid pandemic would come to  an end 
the share price of Arman would again 
come back to the February 2020 level 
and more.  He clearly wrote the same in 
the newsletter in September 2020 that 
Arman will be a big multi bagger. 
(Please click here for reading) The share 
price of Arman remain within  Rs 530 
even after 1 year till May 2021. 

His advice to all investors were very 
clear  that  the Arman will be a multi 
bagger. For another year till Feb 2022, 
the Arman went upto Rs 1000 but 
corrected to 727 level.

In 2022, after returning towards higher 
profit, revenue growth and Lower Net 
profit and higher collection performance, 
Arman Share price  rallied to Rs 1565 .

It is now a multi bagger of 4 times in his 
portfolio and many of our investors more 
than doubled/tippled  their money in 3 
years. This what we call conviction  of a 
value investor. For over two years when 
the stock was reeling on the ground, 
other stocks are growing, as a Value 
Investor he maintained  that  stock will 
come back one day given his 
understanding of the business, his 
assessment of the management 

Happy Invetsing!

quality and potential of the 
untapped business. Share price 
crushed due to a temporary 
unknown circumstances and the 
company had shown all resilience 
and transparent action to combat 
the difficulties. So it is a matter of 
time that once the situation 
becomes normal and the company 
will start performing again and the 
stock price will respond to the 
same.

This has happened to many  of 
our multi bagger stocks = it went 
up and then fallen down but we 
never left those stocks for a 
temporary news as we believed in 
the fair value of the shares. So the 
most important traits are  
CONVICTION & understanding 
of underlying Value in the stock.
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DIGITIANS are those who born in or after the 
year 2000 and will be a dominant force through 
2075. They are completely different in usage of 
their left brain and motor nerves. They are 
different from the Millennials in behaviour, 
thinking and action.

The world is changing superfast – media, 

 How to invest in 
Digitian Capital 

Presently DIGITIAN  is raising money from Equity Investor in various classes 
(A, B and C) depending upon investment amount. This is a Unique opportunity to 
select a Zero Tax destination to Invest money especially for Diasporas. If you 
need to know about Investment opportunities, Please write to us for more details 
at info@mydigitian.com

z Unique Access to Frontier & 
Emerging Markets

z Value Stock Pick 
z Online Investment Platform

z Cheaper Cost
z Multi-bagger return
z Open & Transparent Upside 

Sharing

DISCLAIMER

info@mydigitian.com 

Standard Chartered Tower 

Level 5  Emaar Square 

Down Town, Burj Khalifa 

PO Box : 35482 

Dubai UAE

Visit our website :

• Market Vision

Indian Budget 2022 special

We are looking for Virtual 
Analyst. 

Apply at  
Career@mydigitian.com

mydigitian.com

Contacts us :

DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company7

communications, banking, currencies, education, 
retail channels, health & medicines, travel and tourism, consulting, 
manufacturing, agriculture, – every sectors facing disruptive innovations; 
Nano technology, internet of things, artificial intelligence and robotics will 
be overwhelmingly embedded. In this age, model disruption, extinction, 
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded 
as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any 
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own 
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication 
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments 
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its 
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such 
distribution or use would be contrary to local law or regulation, including the USA.  The  News letter is published  from  RAK, UAE
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