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Digit ian View

A monthly Investment outlook

“..It is a great opportunity 
to get access to the long 
term Investors' investment 
book with a research 
capsule, buy/hold/sell real 
time guidance,  and get a 
return of 20%-60% in  
6-12 months - this is the
unique offer Surrogate
Investor brings ”

VOl 42  June 2022

Relevance of  Thomas Rowe  Price Jr in Today's market  

Digitian View!
 at the time, Price charged a fee based on 
the assets under management, which 
binds the success of the investment firm 
to the success of the portfolio and stocks 
invested in. 

 “growth stocks can be defined as shares 
in business enterprises which have 
demonstrated favorable underlying long-
term growth in earnings and which, after 
careful research study, give indications of 
continued secular growth in the future.”

Price preached investing in Growth 
Stocks. His fundamental ideas are 
captured in Five Steps : 
1. Form an Investment objective : All

investors should have an objective
and if  investors objective is
"Capital Growth"  then Growth
stock investing strategy would be
best fit

2. Life cycle theory of Investing

It is a well known fact that all
corporates follow a particular life
cycle of growth, matuatity  and
decline. Price advised always invest
when the corporate in in its growth

In this kind of market, Volatility 
Index will  be at the highest levels 
which will create unprecedented 
volatility in stock upto 20% both ways 
during a day.

2. expectation;

I hope you are enjoying this small 
capsules of stalwart Investors and 
brushing up your investment funda. In 
my Investor Guru Series, I will discuss  
the philosophies of another Guru 
Investor, Thomas Rowe Price Jr and his 
relevance in Today's Market.    

Thomas Rowe Price Jr.(1898-1983) is a 
successful American Stock Trader 
Investor and the founder of T Rowe Price 
Investment Firm a publicly owned firm in 
S&P 500. He is known as   "Father of 
Growth Stock Investing". He is a 
proponent of  growth Investing Strategy 
along with Phillip A Fischer. He believed 
that investors could earn superior returns 
by investing in well-managed companies 
in fertile fields whose earnings and 
dividends could be expected to grow 
faster than inflation and the overall 
economy. The core of Price's approach, 
proprietary research to guide investment 
selection and diversification to reduce risk. 
Secondly, instead of charging a 
commission, as others in the business did 
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COUNTRY DATA

In agriculture trade, China agreed to 
reduce non-tariff barriers that inhibit 
U.S. exports of beef, poultry, dairy, 
and other agricultural products. One 
example is sanitary and phyto sanitary 
measures. While these regulations 
intend to protect consumers from 
diseases and contaminants in food, 
they are akin to trade barriers if they 
are too restrictive. Farmers and 
Agriculture Sector will be benefited

. 
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should be  paying dividend

c. Future : In the coming period the
company must be expecting exceeding
performance

d. Favorable prospect of the dividend to
increase

Stable and Cyclical Stocks can be again 
segregated into two :
First Grade Stocks : 

a) Leaders in the Industry/sector
b) Established company or Track
c) Financially strong

Second Grade stocks:
a)Unseasoned in the Industry/sector
b)Dependant on few patents /Products
c)Financially weak

Focus on first grade stocks - stable or 
cyclical 

4. Factors causing Strong Growth:
• leadership position within Industry
• Valuable patents or innovative

products
• Experienced and satisfied staff
• progressive Management
• Potential to reach world markets
• maintaining profitability while

increasing sales
5. Factors causing Maturity & Decline

• Adverse change in Management/ high
turnover

• Saturations of Markets (stagnation)
• New innovations & obsolesence
• Adverse legislations /tariffs
• Rapidly Increasing Input cost

“It is better to be early than too late in 
recognizing the passing of one era, the 
waning of old investment favorites and the 
advent of a new era affording new 
opportunities for the investor.”

Price stated “Change is the investor's only 
certainty.” and also reminded “No one can 
see ahead three years, let alone five or ten. 
Competition, new inventions - all kinds of 
things - can change the situation in twelve 
months.”

“The growth stock theory of investing 
requires patience, but is less stressful than 
trading, generally has less risk, and reduces 
brokerage commissions and income taxes.”

And the final pearls of wisdom :
Every business in manmade.. if you 
want to have an understanding of any 
business, it is important to know the 
background of the people who started 
it and directed its past and the hopes 
and ambitions of those who are 
planning its future.”

background of the people who started 
it and directed its past and the hopes 
and ambitions of those who are 
planning its future.”

n  
he can think independently of the 
crowd and reach the rich answer when 
the majority of financial opinion is 
leaning the other way."

 phase, since it offers high chance of
profit in comparison to low risk of 
capital. The curve shows the entry and 
exit phase :

One ".. can be reasonably successful by 
selecting the best-managed companies 
in fertile fields of growth, buying their 
shares and retaining them until it 
becomes obvious that they no longer 
meet the definition of a growth stock,”

It is a very simple and known analogy 
but his unique application make it 
worthy of  remembering. 

3. Identifying Growth stocks :

The most difficult area is  to identify 
these growth stocks. Price distinguished 
growth stocks mainly of two types -  as 
Stable and Cyclical. 
Stable stocks performance are 
characterised by :
a. The average of latest 5 years earnings

are at least 50% higher than the
average earnings of 5-10 years ago;

b. The earnings of the current year are
atleast 75% higher than the average
earnings of 5-10 years ago;

c. Principle a & b applies to Dividend
as well

d. Future : Able to expect with
reasonable certainty that Earnings
and Dividends will be growing in the
coming years too;

Cyclical stocks performance are 
characterised by :

a. If we look at the last upswing in the
business cycle, the company should
have been performing well;

b. In period of moderate prospect
Continued Page 3
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Be a millionaire Start Surrogate Investment  ? 

World First digital surrogate 
investor platform is now ready and for 
the first 6 months registration is FREE

Surrogate Investment refers to getting the 
benefits of Investment in stock like a 
professional without the pain of  tracking the 
stock, studying the market trend andthe 
time it takes to do the same. REAL TIME

Why it is a success:
• Skin in the game: the fund managers

picked up these shares and invested in
themselves  basis proprietary Research

• Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

• Regular Profit booking : They make
profit and you make too in the short run

• Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies
between 35%- 48% over last 10 years

What you have to do ?
• Have your trading account for full

control of your money
• Act fast when Buy and Sell advice is

given and make Huge Profit
• Only pay Back if you made money

Success returns :
Surrogate Investors are making
100%+ to 450% annualised
return from each trade

The chart shows the  unemployment   
will be higher before, during

or after each recission.  This is a 
good way to track recession.
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VaLue inVesting
Debashish Neogi

on 12th ,everyday till 27th March  (14 
days self quarantine period ) I used to 
get 2 automated calls from the local 
authorities checking whether I am ok or 
not and if not ok what I am supposed to 
do .It didn’t end here ,police officer and 
a person from municipality came to 
check whether I am doing fine or not .I 
was stamped on my hand (like voter 
mark) so that other people are aware I 
am on home quarantine . 

Overall there has been few goof ups like 
migrant workers stranded etc but 
overall , India with limited resources till 
now have managed very well . 

India avoided lakhs of potential deaths 
in its collective fight. India's death rate 
per million is currently 1.4 compared to 
the global average at 35 & the US at 
228 as I write this article . We've also 
bought time to enhance medical 
infrastructure. 

Now its time ,we have to open the 
economy –We have to make a choice 
between “way of living now “ and 
“life” –a difficult  choice but we cannot 
keep the country under lockdown for 
long .

China +1 strategy which will 
only add to India’s benefit .  

If you are a fundamental investor, 
please allocate some money to the 
below themes for a long period of 
time –BUT invest .

*Know when to jump out*

Another interesting extract from one of 
my favorite all time favorite 
writer ,Morgan Housel  

Many investors have little tolerance for 
a bad year or a stretch of 
underperformance. They think it’s 
noble. “I demand excellence,” they’ll 
say. But it’s just unrealistic. The huge 
majority of them won’t survive. 
Compounding is fueled by endurance, 
so sitting through market insanity is not 
a defect; it’s accepting an optimal level 
of hassle.

Some of this money has found its way 
into stock markets all around the world, 
including India, driving stock prices way 
beyond what the earnings of companies 
justify. The foreign institutional investors 
invested a whopping $37.03 billion in 
Indian stocks in 2020-21, the highest they 
have ever invested. The next best being 
$25.83 billion in 2012-13.

This sent stock prices soaring with the 
Sensex, India’s most famous stock 
market index, gaining 68% in 2020-21. In 
fact,  the market capitalisation of all BSE 
listed stocks (not just the 30 Sensex 
stocks) went up by Rs 90.82 lakh crore in 
2020-21.

The poor do not buy stocks, the rich 
do. The rally in the stock market has 
benefited them tremendously, making 
them richer. 

Continued Page 5

2. To change and improve yourself is
giving yourself a second chance. To be
forced by others to change, is like being
discarded.

3.Those who refuse to learn & improve,
will definitely one day become redundant
& not relevant to the industry. They will
learn the lesson in a hard & expensive
way.

Above interview reminded me of a book I 
read, long back –“What Got you here 
wont get you there “ by Marshall 
Goldsmith .

Like professionals management /
companies have to get their acts right to 
be “ future ready”. Now when you pick 
these traits in a company and they 
execute their strategies well, you surely 
have a multibagger .

Take the example of Tata Elxsi which 
we picked up basis the above as exactly 
one

Past  Background :
One of the biggest concerns for investors 
5–10 years ago, was Tata Elxsi’s 
dependency on Jaguar Land Rover. The 
company had been working with them  
since 2000 and the ties only grew 
stronger after Tata acquired JLR. At one 
point, the carmaker alone contributed 
25% to the company’s top line. It’s 
contribution started waning.  But even 
today, JLR (is turning around )alone 

Nokia CEO ended his speech saying this 
“we didn’t do anything wrong, but 
somehow, we lost”.

During the press conference to 
announce NOKIA being acquired by 
Microsoft, Nokia CEO ended his speech 
saying this “we didn’t do anything 
wrong, but somehow, we lost”. Upon 
saying that, all his management team, 
himself included, teared sadly.

Nokia has been a respectable company. 
They didn’t do anything wrong in their 
business, however, the world changed 
too fast. Their opponents were too 
powerful. They missed out on learning, 
they missed out on changing, and thus 
they lost the opportunity at hand to make 
it big. Not only did they miss the 
opportunity to earn big money, they lost 
their chance of survival.

The message of this story is, if you don’t 
change, you shall be removed from the 
competition. It’s not wrong if you don’t 
want to learn new things. However, if 
your thoughts and mindset cannot catch 
up with time, you will be eliminated.

Conclusion:

1. The advantage you have yesterday, will
be replaced by the trends of tomorrow.
You don’t have to do anything wrong, as
long as your competitors catch the wave
and do it RIGHT, you can lose out and
fail.

The excerpts from the Article -
Do they have too much in equities? Is 
tech too large a weightage? Is this the 
year to make the shift from US assets to 
emerging markets (EMs)? Will investors 
in India be raising cash for the stream 
of upcoming initial public offerings? All 
are valid questions, and all need debate 
and discussion. 

A similar question that is on the mind of 
global investors is what to do with 
India? The markets have done 
surprisingly well over the last two 
years, rising over 45 per cent from 
January 2020 compared to a 35 per 
cent rise for the US and less than 20 per 
cent for EM equities as a whole."

The Indian markets are expensive, 
trading at over 22 times forward 
earnings and are at a steep 90 per cent 
premium to the broader EM universe. 
Most valuation ratios in India are 
higher than long-term averages. This 
out-performance is despite India still 
not having recovered fully, with year-
end 2021 gross domestic product (GDP) 
still about 5 per cent below the pre-
Covid trajectory, unlike the US and 
other large EM countries where the  

Change is the only constant! Tata Elxsi/ RACL
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contributes circa 15% to the 
company’s revenues. 

What has changed : 
And while the company has in 
fact laid out a plan to diversify 
and focus on other businesses 
like rail communication and 
aerospace stuff, their 
contribution is still marginal 
but growing . Broad-casting 
and communication business 
is booming. They expected a  
sudden rise in data and content 
generation, big broadcasters 
and OTT platforms are using 
Tata Elxsi’s expertise to stay 
ahead of the game. It’s 
growing at 20% every year and 
it has been the biggest 
revenue generator for the 
company in the last few quarters. 
Also EPD work in the health 
care and medical business is 
seeing very healthy growth .

Industry tailwinds include 
large and growing R&D pool 
across automotive (stable 
R&D in tier-1s), broadcast & 
comms and medical devices, re-
factoring of R&D spend into 
faster growing sub-segments. 

Prominent Clients now 
in Broadcast & 
Communication : Comcast, Sky, 
Liberty, Google etc 

of the above criterion !

“ In case of multi-bagger, 
the most important factor is 
to detect when the 
companies are going 
through a meaningful 
change for the long term 
growth, if you can detect the 
change and ride along with 
the company then only you 
can see a 10x +return”

Saugata
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Key Platform : Falcon Eye -o ers a 
unique solution facilitating test driven 
development & roll out of services 
across STBs, DTVs, IPTVs and second 
screen devices such as mobiles, laptops 
& tablets. 

Opportunities in OTT & new media, 
RDK expertise and monetisation of IPs 
are expected to keep growth rates 
strong. Tata Elxsi  partnership with 
semiconductor and Google 
refrenceability/partnership  provides 
access to a large network and is likely to 
accelerate growth in the broadcast & 
media vertical 
There has been very high-growth in 
medical device & healthcare vertical. 
Prominent Clients now in this Medical 
& Healthcare vertical -Aesculap, 
Hitachi, Becton Dickinson, Philips etc

Just see how the company changed itself 
to be future read –and it’s in sophisticated 
tech field which can be easily disrupted !

Take another example of our multibagger 
–Racl Geartech –completely opposite to
tech,a traditional auto component
company –See how it changed and we
picked up that change in its  strategy and
execution of its so early !

RACL Geartech  ie RGL (formerly 
Raunaq Automotive Components 
Limited) was incorporated in 1983 and is 
engaged in the business of manufacturing 
of transmission gears and shafts for 
automotive and industrial applications. 
The company was initially promoted by 
the Raunaq Group. However, due to 
financial difficulties the company was 
referred to Board for Industrial and 

Financial Reconstruction (BIFR) in 
2001. Post-restructuring and with a 
new management team under 
leadership of Mr Gursharan Singh 
(CMD), RGL came out of the 
BIFR purview in November 2007.
What changed :

1)Focus on exports more as there is
more margin than domestic
2)getting respectable Clientele
3) contribute to “important
component part “which may not be
costly to the principle company but
without it cannot go ahead
4)culture of “can do” spirit which
is why they came out of BIFR- 
they have created a niche in 2
wheeler (luxury space )and tractor
with good stickyness to clients

Clientele: Caters mainly to OEMs 
BMW Motorrad, Germany,Kubota 
Corporation (Japan, Thailand & 
USA), I.T. Switzerland (SAME 
Group Company) ,KTM AG 
(Austria), Schneider Electric 
(Germany), Dana (Italy & China)
Piaggio – Italy, Vietnam, BRP 
Rotax – Austria. In the domestic 
market - Yamaha India, Piaggio 
Vehicles, SML Isuzu , TVS Motors

 Tata Elxsi has been a 12 X  and 
Racl Geartech  has been 10 X  
since our first purchase just 2.5 
years back .

Look for such traits in companies 
on own or rely on Digitian 
Surrogate advisory  .

The message is loud and clear 
-“change “ and not sit idle as 
change is the only constant 
thing ! 
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DIGITIANS are those who born in or after the 
year 2000 and will be a dominant force through 
2075. They are completely different in usage of 
their left brain and motor nerves. They are 
different from the Millennials in behaviour, 
thinking and action.

The world is changing superfast – media, 

 How to inVest in 
Digitian capitaL 

Presently DIGITIAN  is raising money from Equity Investor in various classes 
(A, B and C) depending upon investment amount. This is a Unique opportunity to 
select a Zero Tax destination to Invest money especially for Diasporas. If you 
need to know about Investment opportunities, Please write to us for more details 
at info@mydigitian.com

  Unique Access to Frontier & 
Emerging Markets

  Value Stock Pick 
  Online Investment Platform

  Cheaper Cost
  Multi-bagger return
  Open & Transparent Upside 

Sharing

DiscLaimer

info@mydigitian.com 

Standard Chartered Tower 

Level 5  Emaar Square 

Down Town, Burj Khalifa 

PO Box : 35482 

Dubai UAE

Visit our website :

• Market Vision

Indian Budget 2022 special

We are looking for Virtual 
Analyst. 

Apply at  
Career@mydigitian.com

mydigitian.com

Contacts us :

DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company7

communications, banking, currencies, education, 
retail channels, health & medicines, travel and tourism, consulting, 
manufacturing, agriculture, – every sectors facing disruptive innovations; 
Nano technology, internet of things, artificial intelligence and robotics will 
be overwhelmingly embedded. In this age, model disruption, extinction, 
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded 
as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any 
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own 
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication 
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments 
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its 
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such 
distribution or use would be contrary to local law or regulation, including the USA.  The  News letter is published  from  RAK, UAE

mailto:info@mydigitian.com
mailto:info@mydigitian.com
mailto:Career@mydigitian.com
https://www.mydigitian.com/wp-content/uploads/2022/02/India-Budget-2022.pdf
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