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Be sure before Holding for long term (Part 3)

DIGITIAN VIEW!?

In the  part 1¢& 2, 1 mentioned
that everyone on the
Investment community will guide

you for long term investing and it
is true that it is key for value
creation. While this is good for
creating a mindset you need to take
many other factors into consideration.
But before you hold for long be sure you
are riding the right horse. In this context
we are discussing the main behavioural

issues which are :(applicable to 95%
investors)
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4. Do not get married to a stock
(Continued) Take the example of
Walgreens Boot Alliances(WBA).
Walgreen is one of the largest Drug
Store Chain in USA and
Internationally. Valued at US $ 40
Billions. Average Annual revenue of $
120 billions and Average net profit of
$ 4.5 billion with 13000+ stores.
However if you have purchased the
stock in 2001 at $45 and hold it as a
long term investor after 20 years

~ also you were holding on to $47.
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“.It 1s a great opportunity
to get access to the long
term Investors' investment
book with a research
capsule, buy/hold/sell real
time guidance, and get a
return of 20%-60% in 3-9
months- this 1s the unique
offer Surrogate Investor
brings ”

MARKET WATCH

r

Equity Indices | Monthly | Monthly| Monthly | 2021 [2020%

Open | Close |Change%) YTD%

s&p 4535 | 4357 | -3.9% | 1600 | 16.2%

Nasdag 19363 | 14566 | -5.2% | 13.0% | 4360

FTSE 100 738 | 7007 | -Leh | B8% |-14.3%

ShanghaiCompsite | 3582 | 3568 | -04% | 27% | 13.9%

NIFTY 133 | 17532 | L2 | 17.8% | 22.5%

Nairohi SE 20 05 | 08 | 060 | 81% |-296h

Egypt SE30 1300 | 10366 | -83% | -44% |-20.3%

Tanzania All Shares | 1976 | 1949 | -L4% | 7.3% |-11.8%

Nigeria SE 30 1000 | 1674 | 33% | 21 | 39.2%

Morrocco All Shares | 12767 | 13105 | 26% | 16.1% | -7.3%

BangladeshDSE30 | 2531 | 2741 | 83k | 3L8% | 384k

Monthly | Monthly | Monthly | 2021 | 2020
Change%| % %

Commodity

Open | Close

L
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|

Gold 1830 | 1761 | -3.8%

Crude Oil 7246 | 791 | 92% | 52.9%

Wil ail 7246 | 7500 | A5%h | 56.6%

Copper 434 | 421 | -3.0% | 19.6%

Irone Ore 144.83 | 115.8 | -20.0%

Aluminium 23 | 800 | 5l%
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But WHY people will buy WBA in
2001 at first place: because from 1991
to 2001 it grew from $ 3.7 to $ 46 a
whooping return of 13 times in 10
years; (So I am sure that there will be
long term shareholders who are married
to the stock)

Secondly, S&P 500 index grew from
85 to 4500 £ "'rom 2001 to 2020, the
average stock market return for the
last 20 years is 7.45% (5.3% when
adjusted for inflation) i.e implies an
inflation adjusted growth of 106%.

Thirdly upto 2013 (i.e 12 years) you
would have been in the same price
range of $47-$50,

Fourthly, during the same period the
sales and profit of WBA have trebled
and a very good dividend track
record of 4-6%. In 2014 the WBA
acquired Boots of Switzerland and
finally the stock saw some upward
traction. In 2015 it announced to
purchase of Rite Aid (3rd largest drug
stores in USA). The price rocketed to
$97 per share on 1st July 2015 for
couple of days. So as a Long term
shareholder who purchased with the
great news of merger etc in 2014 or
2015 at $ 60 dollar they would not
have sold, as per per long term
investing they would have though now
again there will be the growth of 1990s
and the share will be soon crossing $
200. Till date it never came close to $
96.

Fifthly, WBA is so strong a share that
in June 2018, it replaced GE in Dow
Jone Index 30 top shares, so just
imagine pundits still think it can create
more value and stable stock.

0S. Bullish Value Trap :

This is another dangerous concern for
entry into a share, there are tonnes of
writing by pundits that always purchase
a share when the price breaks its 52

week high price. You will make most
of the money. They will take a
particular portion of say WBA
chart and show how many times
after crossing the then 52 week high
the same stock has given you 2-10
times multiple so that matches their
thesis which is good for momentum
trading but not that for long term
investor.

If you have purchased at $ 96 a share
in July 2015 because it is a 52 week
high break out then after 6 years you
are at $47 and lost 50% of your
value. This is a Bull Value Trap.

Now the biggest Investor of our time,
Warren Buffet (who always preach that
right entry price is the most important
key for making money in stocks) was
himself trapped in the Bull value Trap
when he invested in Kraft Heinz (KHC)
at $§ 73 in 2013 through Heinz and
finally acquired Kraft Food and sold at
$31in 2019 - aclassic Value Trap.

e anr o e ma e 5 <}

Thus what is the learning from WBA

1. Past history is not the guidance for the
sustainable performance (this will be
more a baggage )

2. Entry at the right price for the share
is very important at each point of entry;
(always remember Buffet purchase
shares at bargain and for that he
waits...contrary to those who say remain
invested in the market fully)

3. Understnding Market Trend: WBA
has gone for major M&A when the
world is moving towards digital having
store every one mile is a question mark
and main competitor CVS was looking

for vertical shift by going for acquiring §

insurance companies to ensure steady

flow billing at stores.
(To be continued)

COUNTRY DATA

Countries

GOP(UsD )

Market Cap

(UsD )

GDP Growth
%

Inflation
%

USA

an

50808

6.0%

L50%

China

14340

10290

9.0

L8

[ndiz

2650

500

13%

5.1%

Egypt

0

£

3.2

5.00%

Kenya

10

il

6.4%

5.8h

Tanzania

i

6.3

37T

Ghana

8

1l

87h

Nigeria

15,5k

Bangladesh

Forex

3

Monthly
Open

Monthly
Close

Monthly
Change %

5,76k

EURUSD

1188

113

240k

GBP USD

1.38

135

224k

USDINR

197

TA1N0

-1.55%

USD KES

109,900

110.530

059

USDEG POUND

13630

13620

0.00%

1.26%

USDTZ

it

305

0.3%%

0.8k

USD NAIRA

41520

410710

0.18%

45

USDTAKA

8,150

83,600

D62k

0.2k



Saugata
Cross-Out


Be a millionaire Start Surrogate Investment ?

World

First  digital surrogate

investor platform is now ready and for
the first 6 months registration is FREE

Surrogate Investment refers to getting the

benefits of Investment

in stock like a

professional without the pain of tracking the
stock, studying the market trend andthe
time it takes to do the same. REAL TIME

Why it is a success:

Skin in the game: the fund managers
picked up these shares and invested in
themselves basis proprietary Research
Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

Regular Profit booking : They make

° Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies

between 35%- 48% over last 10 years

What you have to do ?

® Have your trading account for full
control of your money

® Act fast when Buy and Sell advice is
given and make Huge Profit

® Only pay Back if you made money

Success returns :

Surrogate Investors are making
100%+ to 450% annualised
return from each trade

BEST CHART
OF THE
MONTH

Global PMI Indicators: Backlogs vs Prices

—riges

profit and you make too in the short run —— Backiogs [RHS]

W 2 M 06 0@ 0 12 ¥ % W 0
Source: Topdown Charts, Refinitiv Daastream

fopdowncharts, com

- Sign of recovery :
New Service :

Surrogate Investment

800 (20% of gain of USD 4000)

8. On receipt of USD 800 DC will
provide wou another name of
shares where you will invest again
USD 20000 or more.

Global manufacturing prices
are much more stable and came
back to 2016 level, backlog
clearance picked up just like
after 2001 and 2009 crash.

Dhgitian Capital (DC) has launched a
new service "Surrogate Investment". We
have come across many of our readers who
may not have USD 100,000 or equivalent
to jomn the club and make their
investment fortune. Further, we understand
TRUST & BELIEF are two big factors
confronting the medium value investors.
The service is designed to address

If you have a loss from a tip it will
be adjusted first from subsequent
gain, before upside kicks in.

Soitis SIMPLE .. SIMPLE Global Trade growth

recovering but still lagging
while shipping container

Why You should avail this service?

these 1issues while creating a family of * You do not have time like

DIGITIAN investors : Professional Fund Managers throughput improved,

The features of Surrogate Investment like us, so you are getting a bellweather PMI hitting 2018 high
(SI) - professional specific advise

1. Invest your own Money through .
your own custodian account (so no
money transfer )

2. Only two markets : India and USA

Your money 1s in your own
account. You can sell
whenever you want

Global Trade Growth Turning Up
20%

61

; Digitian capital is doing all the 15%
3_ Atleast investable funds of USD hard work_ Selecting the share, .
fgggﬂuggAED 10,000 or INR monitoring the formance of 10%
4. Dlgltlall Capital would give you the company. attending AGM 5% L\ "
names of only 1(one) share (on the :md_lt_westors Conference, o
basis of our model WINGS to advising you the buy and sell
freedom) time with entry and exit price. G 5
5. You will invest yourself on the basis
of that Tips on that share Fees for the Service : w—0rid mport Volume Growth Yol [LHS] i

—— Global Shipping Container Throughput Yo' [LHS]
Global Bellwether PMI: Trade Orders Subindex

a) ZERO UPFRONT Fees
b) Upside of 20% of the
profit only on realistion of
the profit (So Zero nisk)
Process -

6. Digitian will advice you to sell the
the shares at right point in time.

7. You transfer 20% of the profit you
generated out of the sale of shares.
(Say vou mnvested USD 20000/-
in Apple and you sold it at USD
24000 then you will pay DC, USD

~10%
-15%

-20% 36
08 09 10 1% 12 13 14 15 16 17 18 18 20 A
Source: Topdown Charts. Datastream, CPB, RWNISL

topdowncharts com

1) Sign up : digitiancapital.com
2) Start Your millionaire Journey

Conﬁnued Page 4
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VALUE INVESTING

Investment mostly is about behavior and thought process

Anyone who has lived through a market
crash has witnessed anxiety, dismay,
fear and panic as wealth starts to vanish,
and losses start to mount. It’s how you
react during these moments that defines
what your returns will be; indeed what
kind of investor you are and it’s
important to recognize that different
people react to losses differently.
That’s just who we are. Many will panic
seeing their wealth erode, while some
may remain more zen like. In all walks
of life, when things around start to look
dark, our minds can entertain doomsday
prophecies.  During  these times,
experience, common sense, belief in
one’s plan, everything may desert us.
What is required is mental fortitude.
Can you stick with your plan even in
the darkest of times? Do you even
have a plan?

Experienced investors value support
from advisers to help them be more
disciplined, thus to become successful
investors. Another way to deal with
emotional volatility is to forget about it!
Don’t look at markets every day, tune
out the noise and put it in a locker. If
you don’t have any clue what’s
happening on the outside, then it can
improve your chances of staying
invested and creating wealth. Alas, the
proliferation of technology and social
media, smart devices that are extensions
of ourselves, the world just does not let
us rest. Access to information is a
double-edged sword.

An alternative approach that helps

manage emotions is the adoption of
smart beta and rule-based risk
management techniques. The
philosophy has its roots in probabilities
and data and eliminates the behavioural
aspect with regard to decision-making.
Mass adoption by discerning investors is
a matter of time.

In the end, long-term investing is very
much like elite sport. Ultimately, the
game is played between your ears.
Creating significant wealth is not easy, it
requires time. It requires strong mental
skills. And having a good support team
can add obvious value. But first and
foremost, it requires you to make a
beginning. Which, for most people,
remains the hardest part.

Hedge Fund Manager Mark sellers
delivered a talk to Harvard students .He
talks about 7 traits — I have put an extract
of the two traits I like the most !

“..... Trait #6 it’s important to have
both sides of your brain working, not
just the left side (the side that’s good at
math and organization). In business
school, I met a lot of people who were
incredibly smart. But those who were
majoring in finance couldn’t write worth
a damn and had a hard time coming up
with inventive ways to look at a problem.
I was a little shocked at this. I later
learned that some really smart people
have only one side of their brains
working, and that is enough to do very
well in the world but not

¢ People react to losses

differently... what is
required Mental

Fortitude .. use of left and
right brain is very
important...and the ability
to live through volatility”

enough to be an entrepreneurial
investor who thinks differently from
the masses. On the other hand, if the
right side of your brain is dominant,

you probably loathe math and
therefore you don’t often find these
people in the world of finance to
begin with. So finance people tend
to be very left-brain oriented and I
think that’s a problem. I believe a
great investor needs to have both
sides turned on. As an investor, you
need to perform calculations and
have a logical investment thesis.
This is your left brain working.
But you also need to be able to do
things such as judging a
management team from subtle cues
they give off. You need to be able to
step back and take a big picture view
of certain situations rather than
analyzing them to death. You need
to have a sense of humor and
humility and common sense. And
most important, I believe you need
to be a good writer. Look at
Buffett; he’s one of the best writers
ever in the business world. It’s not a
coincidence that he’s also one of the
best investors of all time. If you
can’t write clearly, it is my opinion
that you don’t think very clearly.
And if you don’t think clearly,
you’re in trouble. There are a lot of
people who have genius 1Qs who
can’t think clearly, though they can
figure out bond or option pricing in
their heads.
Continued Page 5



"Trait #7* And finally the most
important, and rarest, trait of all: The
ability to live through volatility without
changing your investment thought
process. This is almost impossible for
most people to do; when the chips are
down they have a terrible time not
selling their stocks at a loss. They have
a really hard time getting themselves to
average down or to put any money into
stocks at all when the market is going
down. People don’t like short term pain
even if it would result in better long-
term results. Very few investors can
handle the volatility required for high
portfolio returns. They equate short-term
volatility with risk. This is irrational; risk
means that if you are wrong about a bet
you make, you lose money. A swing up
or down over a relatively short time
period is not a loss and therefore not risk,
unless you are prone to panicking at the
bottom and locking in the loss.

But most people just can’t see it that

WValuation

Institutional

Smart Money ey

Stealth Phase

Anwaraness Phase
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way; their brains won’t let them. Their
panic instinct steps in and shuts down
the normal brain function.

I would argue that none of these traits
can be learned once a person reaches
adulthood. By that time, your potential
to be an outstanding investor later in life
has already been determined. It can be
honed, but not developed from scratch
because it mostly has to do with the way
your brain is wired and experiences you
have as a child. That doesn’t mean
financial education and reading and
investing experience aren’t
important...."

World first Digital Advisory Platform
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Actual Gain
Published

[ In Feb 21}

Actual Gain till
June 21

NGL Fine Chem

13-Mar-20

352% 583%

Tata Ehesi

27-Apr-20

263% 364%6

RACL Geartech

4

Aug-20 214% 380%

Shiwvalik Bimetal ©

27-Apr-20

MNew 261%

Laurus Lab

12-Nov-20

New 143%

Shree Renuka Sugar

10-May-21

Mew 166%

FMNB Housing @

27-May-20

123% 398%

Mewgen Software

22-Apr-20

163% 287%

Vedanta

F-Apr-20

e 270%

Stats Bank of India

Z2-Jun-20

13G% 1G1%6

A

Trident

1-Oct-20

MNew 160%

Triveni Engineering

"_Saugat:_a

5-Apr-21

New 139%

o) Lot Pl
Missed it
Surrogate Investor gains 40%+ p.a

Dewn ? Mo
Join free /Register

https://www.digitiancapital.com/Surrogatelnvestor/Login.aspx
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Time
Given the above how you generate
alpha return ?S o what you do ? I
suggest try to be a macro investor and
try to seek where you are in the macro
trend of a typical market cycle .

Here is the progression of how a
typical market cycle plays out ...

1.Stealth Phase - This is
when assets are most unloved or
unknown because nobody is
talking about them. This is also
when assets are the cheapest, and
assuming future fundamentals look
positive, the least risky time to
enter.

2. Awareness Phase - This is
when said assets get on the
radar of institutional investors, and
they start to position themselves.

3. Mania Phase - This is
when popular financial news
media start to talk about said
assets. And then, things tend to
move quickly from here, with
investment bankers  making
money off of the average retail
investor by  packaging and
selling ETFs to them. This is
when panic sets in and everyone
and their moms wants in, hoping
to make a killing; when in
reality, it’s the worst time to
enter.

4. Blow Off Phase - Of course,
the average retail investors are
always last to the party and get left
holding the bag

If you are still not able to find
where you are on macro trend
of the market cycle then rely
on professional for advice or
have a look at our
SURROGATE INVESTMENT
service.

Happy investing !
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https://www.mydigitian.com/wp-content/uploads/2021/06/Newsletter-April-2021-compressed.pdf

DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

gt Gttt The world is changing superfast — media, Indian Budget 2020 special

communications, banking, currencies, education,
WORLD 2020 and

retail channels, health & medicines, travel and tourism, consulting, INDIA 2020 (Click here)

manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

38 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company
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