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Be sure before Holding for long term (Part 2)

DIGITIAN VIEW!?

In the part 1, I mentioned that
everyone on the Investment
community will guide you for long
term investing and it is true that it
is key for value creation. However,
this is good for creating a mindset.
But before you hold for long be sure you
are riding the right horse

We are discussing the main behavioural
issues which are to  95%
investors)
1. Less research/ Only gut feeling
Investment (refer July news letter)

:(applicable

2. Poor understanding of the future
Business possibility and its drivers :
the market always price the future
possibility minimum 2-3 years
ahead of the main performance
years. Most investors fail to detect
this Trend early enough, so they
enter into a counter when the market
has already priced it and the shares
started moving upwards or

1

when the price already reflected the
expected performance. As a result any
shortfall in the expected performance
will discount the current market price
till the market found a new growth
fundamental. Then the counter will
behave normally with the financial
performance of the company and the
price may even drop with the market
since there will be question on the
financial performance as well.

So if you are doing short term trading
then Quarter to Quarter fiancial
performance is essential for short
term price movement but for long
term holding financial will be playing
a secondary role.

For example, Tesla being the pioneer
in the Electronic Vehicle(EV)
manaufacturing, the price is already
discounted future 10 years business
upto 2030, the expected EV cut off
date. Its EV/EBIDTA is 134x while
S&P 500 has an average of 14x.

“.It 1s a great opportunity
to get access to the long
term Investors' investment
book with a research
capsule, buy/hold/sell real
time guidance, and get a
return of 20%-60% in 3-9
months- this 1s the unique
offer Surrogate Investor
brings ”

MARKET WATCH

Equity Indices | Monthly | Manthly | Monthly | 2021

Open | Close |Change%| YTD%

S&P 487 | 435 | 3% | 7%

Nasdag 1681 | 1533 | 4% | 18.2%

FTSE 100 08 | TR | 08% | 10.5% |14,

Shanghai Compsite | 3464 | 3582 | 3.4% | 3.1%

NIFTY 1885 | 1303 | A% | 161k

Nairabi SE 20 1973 | 005 | 26% | 84% |-,

Egypt SE 30 081 | 1301 | 48% | A% |-

Tanzania All Shares | 2001 | 1976 | -12% | 8.8% |-1L

Nigeria SE 30 164l | 1620 | -13% | -12%

Morrocco All Shares | 12434 | 1767 | 7% | 13.1%

Bangladesh DSE3D | 2344 | 2531 | &0% | 207%

Monthly | Monthly | Monthly | 2021 | 2020

Commodi
ommacly Change%| % %

Open | Close

Gold 1815 | 1830 | 08% | -3.7h | 25.1%

Crude Oil B | 7246 | -L0% | 400% |-2LT%

Wil il 7160 | 7246 | 12% | 49.8% |-21.0%

Copper 442 | 434 | -18% | 23.3% | 25.8%

Irone Ore 2199 | 14483 | 3L7% | -1Lh | 70.3%

Aluminium 16 | 732 | A4k | 38.0%
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They will be touching in 2021 a
production target of 1 million vehicle
while in 2020 they produced 499,500
cars and in 2019 they produced 367,500
cars.(In comprison Toyota sales on an
average 8.3 million and Geneal Motor
Sales 7.5 million a year in a matured
vehicle market - and 7-8 times lower
in market cap) Till 2019 end there was
more and more apprehension as Tesla
was not able to deliver as per their
commitment and also everybody was
looking for cash break even. Once they
have achieved Cash BEP and 5000 cars
per day production milestone, the
market took cognizance of the true
potential of Tesla in longer term and
share spiked ahead of the actual
production number during Mach 2020
to Jan 2021. So when they have actually
delivered the number then the share
become range bound. As long as they
continue to grow production and sales
and maintain a net margin it will see the
growth
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Now to get to the next round of spurt
some new future story is required like
for Tesla it is now more Battery Storage
and Network of charging zones and
utilization of green energy. You need to
have full understanding before
clinging on to the stock.

03.Riding a stock when it is breaking
free without understanding why you
are riding : 1 will discuss it with a real
life example, Game Stop (GME). It is a
normal game video rental franchise with
a dropping revenue of 5 billion in 2021
from 9.36 billion in 2016 and making

significant losses in the last 3 years.
Stock has never crossed $47 in the
last 10 years and fell to $5 before
started moving to $20 on 13 th Jan ,
then there was a buzz that company is
turning around and there is a Gen Z
retail play in Reditt/Robinhood on the
stock against short seller - in Jan'21,
the stock shot to $484 in next 15
days (24 times) and dropped to $33
in the next 14 days finally after
severe volatility for the next 8 months
twice touching $340+ mark and now
hovering around $ 178. The stock did
make a quarterly profit in Jan 2021
before going back to losses thereafter.

If you want to ride such a stock for a
long term then you may find yourself
again in the range of § 20 or even lower
and lost most or all your investments;

This could be a good trading stock given
the volatility with lot of risks and returns
unlike a story that of TESLA.
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04.Do nb*-éet married to a stock -

~beeaunse then you will start building
self reasonings for yourself for each
negative price trend or stories. This is
the most difficult part of accepting
the fact that your great effort in
identifying the stock has gone sour.
Further, in case of long term investor
you are bound to be attached to a
stock holding because you invested
on your belief. It is better to maintain
a distance and always revisit the
main drivers whenever there is a
missed performance target or a
negative news which may affect your
original story. We shall see the case
of WBA next month to understand
this behavioral issues.

(To be continued)
Happy Investing!!

COUNTRY DATA

Countries
GDP USDBn)

Market Cap

(UsD )

GDP Growth
%

Inflation
%

USA an

50808

6.0%

L50%

China 14340

10290

9.0

L8

Indiz 2650

500

13%

5.1%

Egypt N

£

3.2

5.00%

Kenya 0

il

6.4%

5.8h

Tanzania 5

6.3

37T

Ghana ki

1l

87h

Nigeria

15,5k

Bangladesh| 318

Forex
Open

Monthly

Monthly
Close

Monthly
Change %

5,76k

EURUSD 11§

1188

0.34%

GBPUSD 131

13

05t

USDINR 44

1%

1.89%

USD KES 10750

10900

17T

USDEGPOUND | 13.700

15450

032k

USDTES Bl

Bl

0.2k

USD NAIRA | 411.500

411520

0.00%

USDTAKA | 84760

150

DAk
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Be a millionaire Start Surrogate Investment ?

World

First  digital surrogate

investor platform is now ready and for
the first 6 months registration is FREE

Surrogate Investment refers to getting the

benefits of Investment

in stock like a

professional without the pain of tracking the
stock, studying the market trend andthe
time it takes to do the same. REAL TIME

Why it is a success:

Skin in the game: the fund managers
picked up these shares and invested in
themselves basis proprietary Research
Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

Regular Profit booking : They make

° Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies

between 35%- 48% over last 10 years

What you have to do ?

® Have your trading account for full
control of your money

® Act fast when Buy and Sell advice is
given and make Huge Profit

® Only pay Back if you made money

Success returns :

Surrogate Investors are making
100%+ to 450% annualised
return from each trade

BEST CHART
OF THE
MONTH

Global PMI Indicators: Backlogs vs Prices

—riges

profit and you make too in the short run —— Backiogs [RHS]

W 2 M 06 0@ 0 12 ¥ % W 0
Source: Topdown Charts, Refinitiv Daastream

fopdowncharts, com

- Sign of recovery :
New Service :

Surrogate Investment

800 (20% of gain of USD 4000)

8. On receipt of USD 800 DC will
provide wou another name of
shares where you will invest again
USD 20000 or more.

Global manufacturing prices
are much more stable and came
back to 2016 level, backlog
clearance picked up just like
after 2001 and 2009 crash.

Dhgitian Capital (DC) has launched a
new service "Surrogate Investment". We
have come across many of our readers who
may not have USD 100,000 or equivalent
to jomn the club and make their
investment fortune. Further, we understand
TRUST & BELIEF are two big factors
confronting the medium value investors.
The service is designed to address

If you have a loss from a tip it will
be adjusted first from subsequent
gain, before upside kicks in.

Soitis SIMPLE .. SIMPLE Global Trade growth

recovering but still lagging
while shipping container

Why You should avail this service?

these 1issues while creating a family of * You do not have time like

DIGITIAN investors : Professional Fund Managers throughput improved,

The features of Surrogate Investment like us, so you are getting a bellweather PMI hitting 2018 high
(SI) - professional specific advise

1. Invest your own Money through .
your own custodian account (so no
money transfer )

2. Only two markets : India and USA

Your money 1s in your own
account. You can sell
whenever you want

Global Trade Growth Turning Up
20%

61

; Digitian capital is doing all the 15%
3_ Atleast investable funds of USD hard work_ Selecting the share, .
fgggﬂuggAED 10,000 or INR monitoring the formance of 10%
4. Dlgltlall Capital would give you the company. attending AGM 5% L\ "
names of only 1(one) share (on the :md_lt_westors Conference, o
basis of our model WINGS to advising you the buy and sell
freedom) time with entry and exit price. G 5
5. You will invest yourself on the basis
of that Tips on that share Fees for the Service : w—0rid mport Volume Growth Yol [LHS] i

—— Global Shipping Container Throughput Yo' [LHS]
Global Bellwether PMI: Trade Orders Subindex

a) ZERO UPFRONT Fees
b) Upside of 20% of the
profit only on realistion of
the profit (So Zero nisk)
Process -

6. Digitian will advice you to sell the
the shares at right point in time.

7. You transfer 20% of the profit you
generated out of the sale of shares.
(Say vou mnvested USD 20000/-
in Apple and you sold it at USD
24000 then you will pay DC, USD

~10%
-15%

-20% 36
08 09 10 1% 12 13 14 15 16 17 18 18 20 A
Source: Topdown Charts. Datastream, CPB, RWNISL

topdowncharts com

1) Sign up : digitiancapital.com
2) Start Your millionaire Journey

Conﬁnued Page 4


Saugata
Stamp


VALUE INVESTING

We all now the formula of compound
interest, we all studied the same in
school but little did we know in the
investing world or otherwise this is the
9th wonder in the world.

_ Ty
A_P(Hn)

A=l ameunt

P=1nlil principal balance

T =interest rate

Tt = nurmter of times Interest applid per time pedcd

t = number of ime periods elapsed

Anyone can solve the equation 6+6+6

+6. But ask somebody to -calculate
6x6x6x6 without a machine and they’re
going to look at you cross-eyed. The
human brain was designed for linear,
not exponential processing.

The other day I joked about the Dow
reaching 2,000,000 by the year 2099, a
one hundred fold gain from today’s
prices. For that to occur, the Dow would
need to compound at 5.7% for the next
83 years. Considering the Dow has
grown 7.14% a year for the last 75
years, this seems totally within the
realm of possibility.

This example from The Art of Thinking
Clearly illustrates why the Dow
reaching 2 million was completely
beyond comprehension: “A piece of
paper is folded in two, then in half

Focus on T while you look at compounding

again, and again and again. How thick
will it be after fifty folds? Take an
astronomical guess. What would be a
ridiculous number? Well, if we assume
that a sheet of copy paper is
approximately .004 inches thick, then its
thickness after fifty folds is a little over
sixty million miles. This equals the
distance between the earth and the sun...
Linear growth we understand intuitively.
However, we have no sense of
exponential growth.”

The most powerful force in the universe,
as Einstein referred to it, is something
that eludes many of us for two main
reasons.

One, most people just don’t understand
how it works. For instance, 15% growth
for 30 years is not 450%, it’s 6500%!

The second reason why many fail to
take advantage of compounding is
because it takes time.

Warren Buffett has been rich forever, but
95% of his net worth was earned after his
60th birthday

Rolf Dobelli said it best: "When it comes
to Growth Rates, Do Not Trust your
Intuition - because you Don't Have
Any !"

In a beautiful news letter Navin
Agarwal ,MD of Motilal Oswal AMC
have nicely put it (extract below):

“ For sure Indian Market

1s overvalued you need to
main at least 10%-15% of
your portfolio in liquid
cash so that if the market
corrects big time you can
double up on compounder
share”

A lot of investors are obsessed

about aligning to the best
performing stock or the best
performing fund to maximise

returns. The most common question
of investors is “How much return
will T get from my investment?”
Well, no one really knows the right
answer as there are many variables,
and a lot of factors that contribute
to the end outcome called return.
Instead the real question an investor
should ask is, “How much “t” can I
provide to my investment?” In the
above formula, ‘t’ is controllable,
‘r’ is not. The longer one stays
invested, higher is the power of
compounding.

While talking about Warren Buffet
and his investment success, people
always tend to overlook a very
important aspect in his journey of
wealth creation i.e. time He has
been investing in equities since the
age of 11. The US stock market has
had numerous bear phases and yet
Buffet has been able to grow his
wealth multifold with the help of
his temperament, giving all the time
to his investments and allowing the
power of compounding do its
magic.

Continued Page 5



Chart 1 : Nifty performance in Last 20 Years

Over the last 20 years, Nifty has seen double digit corrections in 18 years and 9 of these corrections were 20% or Chal‘t 1 Cleal'ly eStabliSheS that ].f yOu are
racks. e ounn s« vk whore to e St Whorcle sigtiher $h36 bo i oy Dl the faine pedtid MRe'  short term in Indian Market depending upon
15% owver the last 20 years, beating all other asset classes hands down, particularly on a post-tax basis! your entry and exit point you Will be either
Drawdown (%) losing or gaining. However, if you hold over
o = a time(t) then your return will be always on
10 8 ' ' -8 the wining side.
.20 -15 13 -16 12 A5 _J8 gy A8 a5 12 g
-23 . . .
=30 = B -27 While Chart 2 highlights that long term
.. -a0 investors made most of their money in the
0, most bearish phase by investing more and by
0 staying invested.
-70 85
S E 2228822328888z es88¢8 &
aC e e e s T ———p—p—— Shunning the equity markets during a
. . correction phase may well be counter-
Chart 2 : Nifty performance during Bear Phase productive. As highlighted in the above
More than 50% of the best 30 days in the last thirty years were during bear markets — exhibit — the difference in to?al ret}lrn
there’s an opportunity cost to sitting out reduces from 30x to a mere 3x if you just
385 B - Nifty returns — A 30 year analysis miss the 30 best days in the markets. And,
30 i — yes it may seem counter-intuitive but 18 of
25 Ve resuited i 2 10n ditarance  revurns those 30 best days happened in the midst
20 e of a bear market. Once again, market
£ . ~ timers ignore the harsh reality that 60%
1: = s of the best return days occur in a bear
: _ | | — market that they are working so hard to
Total{10900) Missed Best 10 Missed Best 20 Missed Best 30 avoid.
B e ket A e B

SOOI

Hence do not quit ,stay invested !

OANIERS For. UCA & Trrdice

Performance cgduring Cowvid: Iindiaa

Actual Gain
MName of the Date of R BActual Gain till

COMIPany Purchase Cl—n_l'—eﬁ'ﬁj Jurne 21
MNGL Fine Chem 13-Mar-20 352%4 583%5
Tata Elxsi 27-Apr-20 2E3%6 I64%
RACL Geartech A-Aug-20 214% 380%
shivalik Bimetal © 27-Apr-20 MNew 261%
Laurus Lakb 12-Nov-Z20 [ E=A 143%0
Shree Renuka Sugar 10-MMay-21 M 16620
PRB Housing © 27-May-20 123% 398%
MNewgen Software 22-Bpr-20 163%0 387%
Vedanta F-Apr-20 [ SV 270%
State Bank of India 2-Jun-20 13G% 1G1%

‘\ | Trident 1-Oct—20 e 160%

-Saugata Triveni Engineering S5-Apr-21 139%
[T ]

o) Lo bl

Missed it

PDeve ¥ Ptene?
Join free /Register :

https://www.digitiancapital.com/Surrogatelnvestor/Login_aspx
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https://www.mydigitian.com/wp-content/uploads/2021/06/Newsletter-April-2021-compressed.pdf

DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

gt Gttt The world is changing superfast — media, Indian Budget 2020 special

communications, banking, currencies, education,
WORLD 2020 and

retail channels, health & medicines, travel and tourism, consulting, INDIA 2020 (Click here)

manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

38 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company


http://www.mydigitian.com/wp-content/uploads/2020/01/Newsletter-Dec-19-compressed.pdf
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