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get a return of 20%-60% in
3-9 months - this is the
unique  offer  Surrogate
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: . , Fvestor brines ”
Africa : virgin Capital Markets for the brave hearts nvestor brings

DIGITIAN VIEW!?

In 2018, when we decided that we shall
invest into few Markets in Africa more
importantly in some good stocks in those
markets, I would say it was a maverick
. . . o
decision. We decided to allocate 15% of you are in African market it is completely a

our portfolio in Kenya, Tanzania and gyigend play, while in developed markets
Egypt which we assessed as slightly some of the highly valued companies does
better markets in terms of doing not pay dividend at all. Third, your time
business. frame for capital return is 7-12 years

really long term (at least 2 trade cycles) so
Our Experience for the last you have to be happy with dividend return
three years shows that we are (netof currency fluctuations) of 6%-12%
grossly over ambitious(and saved p.a

by our super perftorma.nce in Thus, entry price is the most important
balance 85% portfolio in  USA/ o create a waiting buffer. Otherwise I

MARKET WATCH

extraordinary challenging times, the
developed markets will give a super

Equity Indices | Monthl | Monthly | Monthly | 2021
yOpen | Close |Change%| YTD%
S&P 3973 | MBL | 52% | 113%
Nasdag 13246 | 13962 | 54% | 83%
FTSE 100 6739 | 6970 | 34% | 7.9%
Shanghai Compsite| 3466 | 3447 | -0.8% | -0.7%
NIFTY 14747 | 14631 | -0.8%
NairobiSE20 | 1846 | 1876 | L1&% | 0.4%
EgyptSE30 | 10568 | 10475 | -0.9% | -34% |-
Tanzania All Shares| 1846 | 1883 | 20% | 3.6%
NigeriaSE30 | 1555 | 1599 | 2.8% | -2.5%
Morracco All Shares| 11483 | 11811 | 28% | 4.6%

normal return while African Markets will
give a below par return. Secondly, once

India). Factors responsible: have seen many Sovereign Funds get : :
e Econonomic and political frustrated in 5 years and exit market at a Bangladesh DSES0| 1983 | 2103 | 7% | 1%
instability- acute policy issue veryhuge loss;(emerging markets of
Flight of capital, easte‘rn Europef India, Br %Zﬂ’ China S Monthl | Monthly | Monthly | 2021 | 2020
Currency Revaluation threat provides lucrative return in 2-3 years) ommodty yOpen| Close |Change%| % | %

Almost negligible liquidity
in Capital markets

Exit route not clear

High Transaction cost

Gold 1715 | 1772 | 33% | -6.8%
Crudle Oil 63.42 | 66.61 | 5.0% | 288% |-
WTI oil 5086 | 63.48 | 6.0% | 31.3% |-
Copper 395 | 447 | 132% | 27.0%
166.9 | 179.3 | 7.4%
2230 | 2420 | 85%

We followed our guru Warren Buffet's
philosophy that you should invest in a
stock when nobody is investing - this was
the spirit of entering Africa - promising
country, best stock, at great price.

Irone Ore

Another important realisation is that in
1 Continued Page 2

Aluminium




...And We are right atleast in few stocks
and I will share the story of one such
great Stock : CRDB Bank in Tanzania
(Our Diamond rating 4 cut Diamond)

CRDB is the largest private sector Bank
in Tanzania with a $§ 3.5 billion Assets.
Due to political and economic set backs,
the bank faced high NPL (as high as
13.9%) in 2016 and the share price
plummeted from TZS 365 to TZS 95. We
entered with a tracking position at TZS
180 in mid 2018 and when everybody
dumping the share in 2019 and 2020 we
accumulated and made our average at
TZS 115. Currently the Share sporting a
market price of TZS 285. Our capital
Gain is at 248% and is still counting.

Thus it is a classical investment story
of Benjamin Graham Style.
Why we invested in CRDB Bank?

e Only Systematically important
bank in private sector with diverse
portfolio - helps in times of shock

e Gross Margin so strong and
stable only problem was NPL
(Which every investors missed)

2016| 2017) 2018 2019, 2020
Gross Margink  38%|  34%  33% 3% 3%
NPL% 13.90%| 12.60%| 8.50% 5.50%  4.40%

e Only Bank who never posted a loss
since 1998 and paying dividend
regularly

e Relative smooth transition in the
Top Executive management of the
Bank in 2018/19 reflected in results

e Digitally savvy modern commercial

e Governance focus and transparent
reporting and Moody Rating

e Relatively Active counter in DSE

e (Qreat Price metrics :

2016/ 2017} 2018 2019) 2020
P[E 940, 1331 671 207 309
P/Book Value 0.9 067 057 029 051
P[Revenue 107 081 068 035 064

In East Africa, P/E range is 4-12; P/BV is
0.75 to 2 times and P/Rev 1.5-3 times

Thus, the price attraction in 2019/20
for all traditional price metrics are
heavily attractive. But why most
professional investors shunned the
stock, they heavily discounted the
management change. But I personally
met the management/Board and

found their focus are very strong for

turnaround.

Now CRDB is still a BUY (it is
below TZS 300) at the current
Dividend rate of TZS 22/Share it
implies 7.33% pa at least if the
results maintained. Our Valuation
for 2022E is as under (Based upon
same growth profile of 2020)

2021 2022
EPS 76 86
DPS 25 27
Book Value 434 494

We project the market value of CRDB
shares would be in the range of TZS
400 to 600 in the next 2 years
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Bangladesh
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Maonthl | Monthly
Various Methods 2021 2022 Forex Monthly
EV/EBIT Based 380 602 yOpen | Close
Dividend Based 417 540 Change
Intrinsic Value. Based 434 618 EURUSD 1170 | 1.0 Z.M%
Revenue multiple Based 502 739
DCF Method 757 875 GBPUSD | 1374 | 138 | 0.58%

Tailwinds :
e Favorable political atmosphere
may improve business environ
e New CEO is an experienced hand
with a vision and energy, with an
blended matching management
team ready to takeoff

Headwinds :

There has been restructuring of
Accounts related to COVID. This is
the most important challenges that
CRDB may face in the next 2 years.

Thus, buying at right price is very
critical as per the philosophy of
Benjamin Graham. Even with 2-3
stocks performing, Africa portfolio is
at profit but its a long term game.
Watching quarter to quarter results
and scuttlebutt including meeting
Management is the ritual to follow.

Happy Investing with us in Africa
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Be a millionaire Start Surrogate Investment ?

World

First  digital surrogate

investor platform is now ready and for
the first 6 months registration is FREE

Surrogate Investment refers to getting the

benefits of Investment

in stock like a

professional without the pain of tracking the
stock, studying the market trend andthe
time it takes to do the same. REAL TIME

Why it is a success:

Skin in the game: the fund managers
picked up these shares and invested in
themselves basis proprietary Research
Time to market :They are keeping daily
watch on the stock/market behaviour and
that of the global trend

Regular Profit booking : They make
profit and you make too in the short run

° Professional Expertise &
Performance Track: Fund managers
are super Qualified Professional
Experts with their Return CAGR varies

between 35%- 48% over last 10 years

What you have to do ?

® Have your trading account for full
control of your money

® Act fast when Buy and Sell advice is
given and make Huge Profit

® Only pay Back if you made money

Success returns :

Surrogate Investors are making
100%+ to 450% annualised
return from each trade

New Service :
Surrogate Investment

Dhgitian Capital (DC) has launched a
new service "Surrogate Investment". We

may not have USD 100,000 or equivalent
to jomn the club and make their

TRUST & BELIEF are two big factors
confronting the medium value investors.
The service is designed to address
these 1issues while creating a family of
DIGITIAN investors :
The features of Surrogate Investment
(SI) -
1. Invest your own Money through
your own custodian account (so no
money transfer )

3_ Atleast investable funds of USD
20,000 or AED 10,000 or INR

10.00.000 |
4. Digitian Capital would give you

basis of our model WINGS to
freedom)

of that Tips on that share

the shares at right point in time.

(Say vou mnvested USD 20000/-
in Apple and you sold it at USD

have come across many of our readers who

investment fortune. Further, we understand

2. Only two markets : India and USA

names of only 1(one) share (on the

5. You will invest yourself on the basis
6. Digitian will advice you to sell the
7. You transfer 20% of the profit you

generated out of the sale of shares.

24000 then you will pay DC, USD

800 (20% of gain of USD 4000)

8. On receipt of USD 800 DC will
provide wou another name of
shares where you will invest again
USD 20000 or more.

If you have a loss from a tip it will
be adjusted first from subsequent
gain, before upside kicks in.

Soitis SIMPLE .. SIMPLE

Why You should avail this service?

* You do not have time like
Professional Fund Managers
like us, so you are getting a
professional specific advise

*  Your money 1s in your own
account. You can sell
whenever you want
Digitian capital is doing all the
hard work, Selecting the share,
monitoring the performance of
the company, attending AGM
and Investors Conference,
adwvising you the buy and sell
time with entry and exit price.

Fees for the Service :
a) ZERO UPFRONT Fees
b) Upside of 20% of the
profit only on realistion of
the profit (So Zero nisk)
Process -
1) Sign up : digitiancapital.com
2) Start Your millionaire Journey

Conﬁnued Page 4

BEST CHART
OF THE
MONTH

Corporate Tax Rates around the World

Statutary Top Corporate Income Tan Rotes. 2020

Rae Below
Weeld e

FTFoundation

This is an interesting chart which
captures the world average tax rate
and the tax regime in various
countries.

Most of the countries are at wrong
side of the tax regime. The highest
stimulus package came out from
USA and the new Government is
already planing to hike to tax rates
again.

We expect that most of the affected
countries like India, Brazil etc may
adopt higher taxation as a means of
garnering resources to come out of
the post pandemic economy. This
may increase the global average tax
and may work as dampner for the
corporates.



Saugata
Stamp


VALUE INVESTING

In last couple of months, as usual I read

many articles and they definitely gives
conflicting messages. In todays world
information is enormous — infact we are
overloaded with it. Our successes
depends on how we process, synthesis
and convert these information into
insights .

Abhishek Basu Mallick of intelsense.in
have written a nice article in an eye
catching headline “Don’t waste your
time on PE” an extract of the article is
below .

There is a raging debate these days on
the PE ratio. This debate is not new. It
keeps cropping up typically when markets
have been running at a high PE for a few
years.

My thoughts on the PE debate is that it is
a waste of time.

First, let’s put an objective and
quantitative hat and attack this problem.
What is high PE? Is 15 high? Is 25 high?
Is 50 high? Or is 100 high? No one
answers this question. We cannot have a
debate where what one is debating on is
a vague notion.

Second, let’s look at what PE is. In
absolutely layman terms, PE is the
multiple of earnings one pays to buy a
stock. Every asset value can be broken up
into two parts — i) intrinsic value, which
is derived from its tentative future
cashflows and ii) transaction value,

Play your own Game or Else .... (Surrogate Investor)

which is derived from what value
someone else will pay for it in a
transaction. For example, a painting or
a flower vase has no intrinsic value,
but it has a transaction value based on
what another person is willing to pay
for it.

Recently I got an anonymous whatsapp
forward -

Put a frog into a vessel fill with water
and start heating the water. As the
temperature of the water begins to rise,
the frog adjust its body temperature
accordingly. The frog keeps adjusting
its  body temperature with the
increasing temperature of the water.
Just when the water is about to reach
boiling point, the frog cannot adjust
anymore. At this point the frog decides
to jump out. The frog tries to jump but
it is unable to do so because it has lost
all its strength in adjusting with the
rising water temperature. Very soon
the frog dies.

“What killed the frog?Think about

I know many of us will say the boiling
water. But the truth about what killed
the frog was its own inability to decide

when to jump out....

We all need to know when to sell and
when to book our profits .If you wait
till the market peaks and then you
will never sell and end up from a

“When Market is at all

time high you will be
getting conflicting
information,so It is better
to remember than 'time
in the market' is very
important strategy, with

adequate cash holding ”

super profit investment to a loss
trade. So always be happy with
whatever profits you make and
know when to sell .

*Know when to jump out*

Another interesting extract from one
of my favorite all time favorite
writer, Morgan Housel

Many investors have little tolerance
for a bad year or a stretch of under
performance. They think it’s noble.
“I demand excellence,” they’ll say.
But it’s just unrealistic. The huge
majority of them won’t survive.
Compounding is  fueled by
endurance, so sitting through market
insanity is not a defect; it’s
accepting an optimal level of hassle.

So what you do in this type of
conflicting messages. I believe and
keep on saying that no one can
perfect “timing in the market” and
hence “time in the market ‘(how
long you are invested) is more
important .

Off course market is over valued
and anyone investing fresh money
should be careful in investing . What
I am doing is I am sitting on a cash
of around 15% so that I can deploy
when the market significantly
corrects and if not anyway I am
invest 85% and its doing perfectly
fine .



Now look below two slides from a recent * India is on tragk to export 6 million tons
Motilal Oswal presentation about India’s (‘under export subsidy program)

potential : + Raw sugar futures reached a 4 year high

India GOP trend (USD B} 3 US$ n ’ * Crisil Research estimates that Rs 3,500 crore

AhUSEm S yaars

o g export subsidy, stable domestic demand, and a
§= > 60 years for first trilion ~ higher diversion and rising prices of ethanol
| dollar of GDP could:

Jrd US$ tn
Syoars

Ind US§ tn

1ot LIES tn

> Every NTD (next o Increase profit margins to 10.5%-11.5%
trillion dollar) in Further to 12.5% for integrated sugar mills
successively few years because of rising ethanol prices

o Rising sugar prices also makes exports viable
at lower subsidy from the government

See what they have to say about valuation : o Crisil expects the companies in the sector to
have better financial derived from better profit
margins, lower working capital requirement as
inventory level declines

Expect earnings growth to revive, PEG 1x  Mouiu 0w

FY20-22E:
26% CAGR

FY09.20: / We expect sugar to see rerating potential

_— r/_/“/ffi,f" R based on ethanol push and deleveraging.

i~ 8 T HE "é Needless to say the multibagger share we are
o g BEEF

recommending will be available online in our

PSP G T2 7 1 %% % % % % %l  inhouse advisory surrogate portal .
ErLrEEEEEEREREREEREREESERE = z z = z = =z z = = z

So everyone has their part of the story including me .So Happy Investing !

what game you should play ? I suggest play your own

game. If you cannot play your own game then rely on _ _ _

professional advisory like surrogate investor. B e sy snry Platfarm

DIGITIAMN
CAPITAL

We normally do not invest in commodity sector but for
first time we are doing so as we are not seeing it as

commodity but a structural India story and we have Invest in your frading Account with our Tips
identified a player in it .

Top 5 Performers in USA in Covid

Look at our rational : .

* Biggest push comes from the government to allow P— — e —
Ethanol blending with auto fuels Sugar producers have mETEany iR e Larshare
committed Ethenol to oil retailers for the coming year; soenchar SocmiMedis | Lmayas
increasing average blending to 8.3%-8.5% —Ztiew __| oigesifssleme

* India now targets 20% by 2025 that would eliminate
yearly surplus of sugar

* International Sugar price is rising as Brazil output is
expected to soften due to drought conditions and also in

Thailand because of bad monsoon. T Surrogate Investor gains 40%+ p.a.
* Sugar prices have risen and are expected to remain high. <
This means domestic sugar sales may give good margins Join free /Register :

www.digitiancapital.com/Surrogatelnvestor/Login.aspx

* Export demand is rising . China's import of sugar has
risen There is expectations of global sugar deficits export
subsidy program)
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DIGITIANS are those who born in or after the

year 2000 and will be a dominant force through mydlgltlan.com

2075. They are completely different in usage of
their left brain and motor nerves. They are
different from the Millennials in behaviour,
thinking and action.

DIGITIAN

gt Gttt The world is changing superfast — media, Indian Budget 2020 special

communications, banking, currencies, education,
WORLD 2020 and

retail channels, health & medicines, travel and tourism, consulting, INDIA 2020 (Click here)

manufacturing, agriculture, — every sectors facing disruptive innovations;
Nano technology, internet of things, artificial intelligence and robotics will
be overwhelmingly embedded. In this age, model disruption, extinction,
miniaturisation, real time delivery, speed and virtualisation are neo normals.

We make you ready for them

Contacts us :

Presently DIGITIAN is raising money from Equity Investor in various classes
(A, B and C) depending upon investment amount. This is a Unique opportunity to
select a Zero Tax destination to Invest money especially for Diasporas. If you
need to know about Investment opportunities, Please write to us for more details
at info@mydigitian.com

# Unique Access to Frontier & 3 Cheaper Cost
Emerging Markets

¥ Value Stock Pick

38 Online Investment Platform Sharing

DISCLAIMER

Disclaimer: This communication is issued by DIGITIAN Investment Inc (DIgitian Capital) on a strictly confidential basis. Digitian Capital is not a regulated entity. This document must not be regarded

¢ Multi-bagger return
# Open & Transparent Upside

as independent research and has been prepared by Digitian Capital for information purposes only. Digitian Capital and its directors, employees, agents and consultants shall have no liability for any
statements, opinions, information or matters arising out of, contained in or derived from, or any omissions from, this information package. All recipients of this information should make their own
independent evaluations, should conduct their own investigation and analysis and should check the accuracy, reliability and completeness of the information. Investments discussed in this publication
may not be suitable for all investors. Advice should be sought from a professional and authorized financial adviser regarding any investment products discussed in this publication before investments
are made. Where this information package summarizes the provisions of any other documents, that summary should not be relied upon and the relevant documentation must be referred to for its
full effect. This document is not directed to, nor intended for distribution or use by, any person or entity in any jurisdiction or country where the publication or availability of this document or such

distribution or use would be contrary to local law or regulation, including the USA. The News letter is published from RAK, UAE

7 DIGITIAN Capital is the trade mark of the DIGITIAN Investment Inc, A RAK ICC Company


http://www.mydigitian.com/wp-content/uploads/2020/01/Newsletter-Dec-19-compressed.pdf
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